MINUTES OF THE JANUARY 16, 1992
REGULAR MEETING OF THE
SOUTHERN C A L I F O R N I A PUBLIC POWER AUTHORITY

A regular meeting of the Board of Directors was held on January 16,
1992, in the San Diego Room of the Pasadena Hilton Hotel, 150 South
Los Robles Avenue, Pasadena, ~alifornia 91101,
The meeting was called to order at 10:12 a.m. by President Gale A.
Drews .
The following Board members (M) and alternates (A) were present and
acting in their capacity as representative for their member city:
Mr. Edward K. Aghjayan, City of Anaheim (M), Mr. Joseph F. Hsu,
City of Azusa (M), Mr. Terry Collins, city of Banning (M),
Mr. Ronald V. Stassi, City of Burbank (M), Mr. Gale A. Drews, City
of Colton (M), Mr. ~ichael P. Hopkins, City of Glendale (M),
Mr. Kenneth S. Noller, Imperial Irrigation ~istrict(M), Mr. Eldon
A. Cotton, City of L o s Angeles (M), Mr. David C. Plumb, City of
Pasadena (M), Mr. sill D. Carnahan, City of Riverside (M) , and
Mr. Kenneth J. DeDario, City of Vernon (A).
Also present were:
SCPPA Executive Director, Ms. Linda M.
Lazzerino, SCPPA Assistant Secretary, Mr. George R. Spencer, SCPPA
staff members Mr. Charles E. patrick, Mr. Steven L. Homer,
M s . Nellie Ho, Ms. Ann Peterson, Ms. Estrella A. ~iloria,Manager
of SCPPA Accounting, and Mr. B C Monk, LADWP Director of Joint
Venture Accounting. Others attending were: Mr. John J. OIBrien
and Mr. William A. Baker, Jr., representing OtBrien Partners,
Alan R. Watts, Esquire, from Rourke & Waodruff, Edward W. Long,
Esquire, from Mudge Rose Guthrie Alexander & Ferdon, Michael T.
Fisher, Esquire, from OIMelveny & Myers, Mr. Sam Al-Imam from Dean
Witter Reynolds Inc., Mr. Peter K. Sternad, Vice President
Municipal Utility Department, Bank of ~merica,Mr. Mark Vincent
Allen from Southern California Edison, Mr. Lester Graves Lennon
from M. R. Beal & Company, and Ms. Deborah Sliz, Senior Vice
President & Director of Federal Relations, APCO Associates, Inc.
1.

Approval of the Minutes
of the Followins Meetinq
December 16, 1991, special Meeting - A Motion was made by
Mr. ~illiam Carnahan, seconded by Mr. Ronald Stassi, and
unanimously carried that the ~inutesof the December 19, 1991
Special Meeting be approved.

December 19, 1991, Regular Meeting - A Motion was made by
Mr. Kenneth ~eDario, seconded by Mr. Eldon Cotton, and
unanimously carried that the Minutes of the December 19, 1991
Regular Meeting be approved.
2.

Matters elating to the
Palo Verde Proiect
Refundins Revenue Bonds for the Palo Verde Proiect
Mr. John 0 ' Brien distributed two 1-page handouts which detail
First Boston's bid to refund $130 million (final maturity) in
Palo Verde bonds. He explained that the issue consists of
three separate refundings, Crossover Series A, Crossover
Series B, and an Advance ~efundingSeries C.
Mr. OIBrien noted that these were the lowest interest rates
since 1978. He pointed out that the combined True Interest
Cost was less that 6%. This yields a gross savings of over
$13 million, which translates into a present value savings of
over $7 million, or 6.23%.
Mr. Edward Long distributed Resolution 1992-3, which amends
Resolution 1991-20 to, among other things, raise the amounts
to be refunded and authorize the Board to sign the agreement
in its new form.
Mr. William Carnahan moved, seconded by Mr. Michael Hopkins,
that Resolution 1992-3 be approved. The motion was approved
by Roll Call Vote, with Anaheim abstaining, and all others
voting yes.
Proiect Report
Mr. Eldon Cotton referred to two handouts included in the
Board package. One is the monthly Palo Verde Status Report,
and the other is a set of newspaper articles and credit
comments on Palo Verde. He noted that Unit 2 went back into
operation after a refueling which was completed in 84 days.
Although this did not meet the goal of 70 days, but was much
shorter than normal industry practice.
The newsclips discussed the declaration of bankruptcy of one
of the Pa10 Verde partners, El Paso Electric. Standard and
Poor's report states that El Paso's bankruptcy will not affect
the ratings of the other owners, and that El Paso will
probably be able to continue to meet its Palo Verde
obligations.

Extension of the Triennial Report
Ms. Linda Lazzerino stated that during the discussion of the
Triennial Report at the December Board Meeting, Mr. Carnahan
had suggested broadening the focus of the report beyond the
indenture requirements, to include areas which might need
special attention in the coming three years. She referred to
a letter in the Board package from Mr. Don LeMaster, which
outlines R. W. Beck's proposed approach to identifying future
issues at Palo Verde. The estimated cost of the additional
work is $5,000-$10,000. Since the Report which the Board
accepted in December cost $100,000, the added expense would
still keep the total cost below the $115,000 originally
budgeted for the Triennial Report.

Mr. Carnahan moved, seconded by Mr. Cotton and unanimously
approved, that the Executive Director be authorized to
negotiate and execute a contract with R. W. Beck to provide
the expanded report at minimum expense, not to exceed $10,000.
3.

Matters Relating to the
Mead-Phoenix/Mead Adelanto Projects
Project Rewort
Mr. George Spencer reported that SCPPA executed the MeadPhoenix/Mead-Adelanto Bridge Agreement December 17, 1991, and
that conformed copies of the Bridge and a11 the appendices
will be sent to the participants soon.
He noted that the next ~ead-Phoenix Management Committee
Meeting will be on February 11, 1992, in Ontario.
Mr. Spencer stated that Salt River Project was requesting
those companies who have not yet appointed an Engineering and
Operating Committee representative to do so and to notify SRP.
An E&O Committee meeting will probably be scheduled for the
first week of February.
He reported that the Westwing Interconnection Agreement and

the McCullough Interconnection Agreement still need to be
finalized before the long-term agreements can be finalized.
Meetings with the ~avajoco-tenants have been held, and draft
agreements will be distributed for comments next week.
Mr. Spencer noted that Los Angeles staff will be coming to the
February Board Meeting to walk through the Procurement Code
and the proposed procedures for bringing purchases to the
Board,
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4.

Matters Relating to the
Hoover Uwratins Project
Project Report

Mr. Charles E. Patrick reported that the Hoover Contractors
met on January 8, 1991 to discuss the payment of credit
carryforwards to Schedule B Contractors and to inform the
Schedule A Contractors of the issues. The issue of interest
on billing credits and credit carryforwards was also
discussed.
Western presented a schedule of payments and
indicated that checks would be mailed the week of January 20.
The Rates Methodology Review Committee continues working on
the actual formula, with a full committee meeting scheduled
for January 17, 1992.
At that time the report will be
finalized, to be sent to the Contractors for approval, then to
Western in February.
Price Waterhouse Financial Audit Report
Ms. Lazzerino referred to the Price Waterhouse Financial Audit
Report contained in the Board folders, and explained that it
serves as an addendum to the reports received at year-end.
Hoover uses a different fiscal year, and this report covers
the last three months of their year. It is a clean report
with no exceptions.
5.

Matters elating to the
Southern ~ransmissionSvstem Project
Project Report
Ms. Lazzerino reported that the proposed escrow restructuring
is currently not attractive due to market changes.
The
Finance Committee will monitor future opportunities and come
back to the Board with a recommendation and policy discussion
when appropriate, probably within 6 months.

6.

Executive ~irector'sReport
Leqislative Report
Ms. Lazzerino referenced a revised list of S C P P A t s
Congressional delegates, and a letter from Ms. Deborah Sliz
suggesting contacts with specific legislators during the APPA
Winter ~eetings,both contained in the Board folders.
Ms. Lazzerino introduced Ms. S l i z , and asked her to tell the
Board about her background and current activities.

Ms. Sliz described her 6 years working as orris Udahlls
counsel on the House Interior Committee, involved in water and
power issues, followed by 4 years with APPA, and 2 years in
the private sector with APCO, doing mostly federal legislative
work for public power systems.
She identified three current issues which SCPPA should
consider, including Transmission Access, Integrated Resource
Planning, and Tax Legislation on Bond Issues, and discussed
scheduling meetings with staffs of various legislators.
Discussion followed on methods of giving policy direction to
Ms. Sliz. Mr. Drews stated that eventually direction would be
given by the Strategic Planning Committee or perhaps a
Legislative Committee.
Until this process is developed,
Ms. Sliz will work with Ms. Lazzerino, who will keep the
members informed by telephone or fax. It was emphasized that
members should not contact Ms. ~ l i zdirectly, but have
everything go through Ms. Lazzerino. A future Board Workshop
on legislative issues was suggested.
The desirability of taking a position regarding proposed Safe
Harbor provisions in transmission access regulations was
discussed. There was a consensus that, if Congress is going
to authorize the FERC to issue mandatory transmission access
orders, SCPPA supports having a Safe Harbor alternative,
consistent in concept with the WATSCO proposal.
Billins for Advocacy and Joint Planninq
Ms. Lazzerino explained Resolutions 1992-1 and 1992-2
(revised), which establish the mechanism for the collection of
funds expended for Joint Planning and Advocacy. Mr. Joseph
Hsu moved, seconded by Mr. Carnahan, that Resolutions 1992-1
and 1992-2 be approved. The Resolutions were unanimously
approved by Roll Call Vote.
7.

Manasement Report
Mr. George R. Spencer referred to the report in the mailing
notebooks, which lists staff 1s major activities for the month.
He noted that SCPPA staff has been visiting some of the
members to discuss format changes in the SCPPA A&G Budget and
methods of allocating general expenses. He encouraged any
members who wish to give input to contact him.
Election of Officers f o r the Authority
President Drews referred to his letter of December 30, 1991,
informing the Board that he would not be a candidate for reelection. He thanked the Board for the privilege and honor of

serving as President, and wished luck to the new President.
Mr. Spencer then opened the nominations for President,
whereupon Mr. Stassi was nominated by Mr. Plumb, seconded by
Mr. Carnahan.
Mr. Hopkins moved that the nominations be
closed, and Mr. Stassi was unanimously elected President.
Mr. Stassi then opened the nominations for Vice President,
whereupon Mr. Carnahan was nominated by Mr. Hsu, seconded by
Mr. Drews. Mr. Plumb moved that the nominations be closed,
and Mr. Carnahan was unanimously elected Vice President.
Mr. Drews moved that the current slate of other officers
(Secretary, Assistant Secretary, and Treasurer/Auditor) be
kept. The motion was seconded by Mr. Plumb and unanimously
approved.
President Stassi thanked Mr. Drews for six years of excellent
leadership, and asked him to continue serving on the Finance
Committee.
9.

Other Business
President Stassi stated that Mr. A1 Capon, a retired Burbank
General Manager, has been nominated for the Spence
Vanderlinden Public Official Award from APPA. He distributed
a handout concerning Mr. Capon, and asked for letters of
support from the members.

10.

~pportunitvfor the Public to Address the Board
President Stassi afforded the public an opportunity to address
the Board. There were no comments from the public.

11.

Adj ournment

There being no further business, the meeting was adjourned at
11:58 a.m.

Assistant Secretary
c:

Board of Directors

MINUTES OF THE FEBRUARY 20, 1992
REGULAR MEETING OF THE
SOUTHERN CALIFORNIA PUBLIC POWER AUTHORITY
A regular meeting of the Board of Directors was held on
February 20, 1992, in the Santa Barbara Room of the Pasadena Hilton
Hotel, 150 South Los Robles Avenue, Pasadena, California 91101.
The meeting was called to order at 1 0 ~ 0 4 a.m.
Ronald V. Stassi.

by President

The following Board members (M) and alternates (A) were present and
acting in their capacity as representative for their member city:
Mr. Michael Bell, City of Anaheim (A), Mr. Joseph F. Hsu, City of
Azusa (M), Mr. Ronald V. Stassi, City of Burbank (M), Mr. Gale A.
Drews, City of Colton (M), Mr. Michael P. Hopkins, City of Glendale
(M), Mr. Eldon A. Cotton, City of Los Angeles (M), Mr. David C.
Plumb, City of Pasadena (M), and Mr. Brian Thomas, City of
Riverside (A).
Also present were:
SCPPA Executive Director, Ms. Linda M.
~azzerino,SCPPA Assistant Secretary, Mr. George R. Spencer, SCPPA
staff members, Mr. Steven L. Homer, Ms.
Ann
Peterson,
Ms. Estrella A. Viloria, Manager of ~ ~ P ~ ~ ~ c c o u n Mr.
t i nBg C, Monk,
LADWP Director of Joint Venture Accounting, Mr. William G.
Williams, LADWP Finance and ~ccounting, Mr. Bruce Blowey, and
Mr. Ronald Balingit, LADWP Power operating and ~aintenance
Division. Others attending were: Mr. Henry Lee, city of Pasadena,
Ms. Margaret Chan, representing 0'~rienPartners, Alan R. Watts,
Esquire, from Rourke & Woodruff, Edward W. Long, Esquire, from
Mudge Rose ~uthrieAlexander & Ferdon, Michael T. Fisher, Esquire,
from O'Melveny & Myers, Mr. Sam Al-Imam Erom Dean Witter Reynolds
Inc., Mr. Lester Graves Lennon from M. R. Beal & Company, and
Mr. Eric Seder, Mr. Tim Rattigan, and Mr. Tom Staz, from Smith
Barney, Harris Upham & Company, Inc., Mr. Mark V. Allen, from
Southern California Edison, and Mr. James Scott, Erom First Bastan
Corporation.
1.

Approval of the Minutes
of the Followins Meetinq
January 16, 1992, Regular Meeting - A Motion was made by
Mr. Joseph Hsu, seconded by Mr. Michael Hopkins, and
unanimously carried that the Minutes of the January 16, 1992
Regular Meeting be approved.

2.

Matters Relating to the
Palo Verde Project
Proiect Resort

Mr. Eldon Cotton reported that Unit 1 went down February 15
for refueling. The goal is a 70-day refueling, bringing the
unit back up on April 25.
Mr. Bruce Blowey referred to his letter of February 4, 1992,
and reported on the El Paso ~lectricbankruptcy situation. He
stated that El Paso had made efforts to stay current on its
Palo Verde obligations, had requested permission to pay both
pre-petition and post-petition trade claims, and had requested
of APS and the other owners relief from the default provisions
of the participation agreement.
The court issued a
restraining order which does not allow a declaration of
default without further action by the court.
A creditors1 committee was formed, which objected to payment
of special or pre-petition costs. After negotiations among
El Paso, APS, the Palo Verde owners, and the creditors'
committee, the amount of pre-petition (unsecured) Palo Verde
costs was limited to $9.25 million, down from an exposure of
up to $20 million. SCPPA1s portion of this is a little over
$600,000.

If a post-petition payment is missed, El Paso could then be
declared in default. If pre-petition costs are not paid by
the end of the year, default could also be declared.
Additionally, El Paso was authorized by the court order to
continue making decommissioning payments.

Post Summarv of Financing

Ms. Margaret Chan distributed a booklet which detailed the
February 4 sale of $130,480,000 of Palo Verde refunding bonds.
She pointed out that the timing of the sale allowed SCPPA to
capture the lowest rate since 1982. True interest cost was
5 . 9 9 % , and present value savings was 6.23% (over $7 million).
3.

Matters Relating to the
Mead-Phoenix/Mead Adelanto Projects
Proiect Re~ort
Mr. George Spencer reported on the Mead-Phoenix Coordinating
Committee meeting of February 11. He stated that Los Angeles
gave a status report on the remaining two agreements,
(McCullough and Westwing Interconnection Agreements).
The
next draft of these agreements will be available on

February 26 and 27, and Mr. Spencer will distribute copies to
SCPPA members for review and comment. Comments will be taken
to the March 16 and 17 committee meeting, and a final draft
will then be issued.
Mr. Spencer noted that APS and Nevada Power Company r e q u i r e
the interconnection agreements to be sent to FERC for approval
after execution. This adds another 60 days before the long
term agreements can be signed, pushing the date to June 15.
Ratins Aaency Presentations
Ms. ~ i n d a~azzerinoreferenced a memo from OIBrien Partners
with an attachment of a draft letter from R. W. Beck setting

out a scope of work and cost for preparation of a presentation
to the bond rating agencies. The 0I~rienmemo recommended a
small group to go to New York to participate in the
presentations, and Ms. Lazzerino asked the Board for comments
as to who
should participate beyond
the OtBrien
recommendation. Mr. ~ichaelBell stated that Anaheim wished
to participate as recommended, but was quite concerned that
decisions be made by the Board and not by a small group,
Ms. Lazzerino also discussed the need for a consulting
engineer's report on each project, and the recommendation to
use R. W. Beck in place of SCPPA staff to produce it.
Discussion followed regarding the need for report, the cost,
and the best way to produce it. Since SCPPA staff is not
available to produce the report i n the short time available,
R. W. Beck appeared to be the proper resource.
Mr. Gale Drews moved t h a t t h e ~xecutive~irectorbe authorized
to employ Beck for the engineer's report, that the Executive
Director be requested to provide a schedule and scope of the
rating agency presentations, and that all SCPPA Members be
invited to attend the presentations. The motion was seconded
by Mr. avid Plumb and unanimously approved.
Following further discussion, it was agreed that only the
small group as recommended by OIBrien would actually visit the
rating agencies, and that all other members would be welcome
to attend any luncheons or presentations to the general
financial community which might be scheduled. Members will be
better able to decide on their participation after the
schedule and scope mentioned in the motion become available.
Several members expressed a preference for the week of May 11,
to avoid conflicts with other scheduled events.

4.

Matters Relating to the
Hoover U~ratinsProject
~ r oect
j Report
Mr. George Spencer referenced the Hoover Report in the Board
package, and reported that 13 of the 17 units have been
uprated. The 14th unit is scheduled to come back on line
February 21 or 22, another unit is scheduled for April, and
the 16th unit in May. The last unit should be back in service
by the end of the year.
Project Report
Ms. Lazzerino referenced a letter from Thomas Hine of Western
dated January 27, 1992, setting out three alternatives for
payment of accumulated credits and asking for responses from
those with outstanding credits. She had received a call from
Western stating their intention to go forward with Option #3.
Ms. Lazzerino urged those involved to review the letter and
voice any objections as soon as possible.

5.

Matters Relating to the
Southern Transmission System Proiect
1992 Refundinq

Ms. Margaret Chan of OIBrien Partners updated the Board on the
upcoming STS refunding. She stated the refunding would be
between $200-340 million, using a combination of crossover and
regular advance refunding structures, similar to the recent
Palo Verde refunding. Ms. Chan reported on the status of the
draft documents and the market conditions necessaryto achieve
5% present value savings.
Mr. Edward Long presented the documents which authorize the
Board's officers to put the financing in place. Resolution
1992-4 allows flexibility in the type of structure within the
parameters set forth. The principal amount minimum is $150
million and the maximum is $340 million. The maximum true
interest cost is 7%, unless the Finance Committee (as defined
in Resolution 1992-4) agrees unanimously to raise the cap to
7 1/2%.
The underwriters1 discount is not to exceed 1% of
production, and the present value savings must equal or exceed
5%. Resolution 1992-5 is the "blue skyw resolution.
Mr. Cotton moved that both resolutions be approved by one Roll
Call Vote.
The motion was seconded by Mr. Hopkins and
unanimously approved.

Resolution 1992-4 and Resolution 1992-5 were unanimously
approved by Roll Call Vote, with Banning, Imperial, and Vernon
absent, and Azusa and Colton abstaining.
Ms. Lazzerino referenced the recommendation of the Finance
Committee (provided in the Board folders) concerning the
Financial Advisorls fee for this refunding. Mr. Bell moved,
seconded by Mr. Thomas and unanimously approved, that the
agreement with OIBrien Partners setting the compensation at
$250,000, including out of pocket expenses, be approved.
Executive Director's Report
Ms. Lazzerino referencedthe monthly report from Deborah Sliz.
Ms. Lazzerino noted that Rep. George Miller of Riverside had
a bill in progress concerning EMF. Representative Brown has
requested comments from SCPPA and the bill and a section-bysection analysis have been provided to the Board.
She
encouraged Board members to voice SCPPA1sopinion on a matter
of importance and to use the opportunity to support an ongoing
dialogue with Representative Brown. Ms. Sliz will draft a
proposed response based on SCPPA members1 input.
Ms. Lazzerino stated that she had mailed to the members copies
of the Miller bill regarding mandatory integrated resource
planning under the direction of WAPA, and she asked for
written responses.
She stated she had been invited to
participate in an APPA-hosted meeting on this subject in
Denver on March 2, involving state agencies and joint action
agencies.
This conflicts with S C P P A 1 s Finance Committee
Meeting, which she felt was her priority. Possible options
would be to send Deborah Sliz, or a member of the Strategic
Planning Committee, or no one. The decision to be made is
whether to oppose the bill, or work to make it more palatable.
The Board agreed that the Finance Committee Meeting was
Ms. Lazzerinolspriority, and Mr. Plumb offered to work with
Mr. Carnahan to send a member of the Strategic Planning
Committee to the APPA meeting.

Ms. Lazzerino discussed the status of the WATSCO proposal and
thanked Del Smith and Ed Aghjayan of Anaheim for their help
during the APPA winter meetings.
She reported on the status of the proposal from R. W. Beck to
provide an additional report based on the information gathered
for the Triennial Report, and the status of the Beck joint
resources study.
7.

Manasement Resort
Mr, George R. Spencer referred to the report in the mailing
notebooks, which lists staff Is major activities for the month.

8.

Com~ensationand Benefits Packase for SCPPA E ~ D ~ o v ~ ~ s
Mr. Alan Watts referred to the memos and resolutions on this
subject in the Board packages, and summarized the contents.
Resolution 1992-6 is a resolution of intention by the Board to
approve a contract with the Public Employees' Retirement
System (PERS) and provide a retirement benefit to the SCPPA
employees, Ms. Lazzerino and Ms. Ann Peterson. Mr. Watts
estimated the future annual cost of the employer portion of
this benefit to be 11.54% of SCPPA1s $121,000 per year
payroll, or $13,963.40. This fulfills the requirement under
Section 7 5 0 7 of the Government Code for a public announcement
of future annual costs. It was noted during discussion that
SCPPA also intends to pay the 7% employee contribution.
Resolution 1992-7 authorizes the provision of health care
coverage under PERS, and Resolution 1992-8 provides for
reimbursement of dental expenses.
Resolution 1992-9 rescinds Resolution 1983-24, which
authorized funding of the deferred compensation plan.
Payments to the deferred compensation plan by SCPPA will stop
when the PERS retirement plan becomes effective. However, the
employees may continue contributing to it if they desire.
Mr. Watts clarified that contributions to PERS for
Ms. Lazzerino will be made back to the time of her employment
by SCPPA, pursuant to her employment contract. Since SCPPA
has been contributing to Ms. Peterson's deferred compensation
up to the present time, no retro payments to PERS will be made
an her behalf.
Mr. Gale Drews moved that all four resolutions be adopted,
with the understanding that no policy is being set regarding
future employees. The motion was seconded by Mr. David Plumb
and unanimously approved.

9.

Other Business
President Stassi referenced his February 10, 1992 memo
regarding committee assignments, and assured the Board that
the Executive Committee would not act on any issues without
direction from the full Board. Discussion followed regarding
the need for a Budget Committee, separate from the Finance
Committee, and the added number of meetings required for
members of both committees.
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10.

Opportunitv for the Public to Address the Board
President Stassi afforded the public an opportunity to address
the Board. There were no comments from the public.

There being no further business, the meeting was adjourned at
12:23 p.m.
Respectfully submitted,

~ E O R G ER . ~ P E N C E R

Assistant Secretary

c:

Board of Directors

MINUTES OF THE MARCH 19, 1992
REGULAR MEETING OF THE
SOUTHERN CALIFORNIA PUBLIC POWER AUTHORITY
A regular meeting of the Board of Directors was held on March 19,
1992, in the Santa Barbara Room of the Pasadena Hilton Hotel,
150 South Los Robles Avenue, Pasadena, ~alifornia 91101.
The meeting was called to order at 10:04 a . m .
Ronald V. Stassi.

by President

The following Board members (M) and alternates ( A ) were present and
acting in their capacity as representative for their member city:
Mr. Edward K. Aghjayan, City of Anaheim (M), Mr. Joseph F. Hsu,
City of Azusa (M), Mr. Terry Collins, City of Banning (M),
Mr. Ronald V. Stassi, City of Burbank (M), Mr. Nitin Modi, City of
Colton (A), Mr. Tommy Wu, City of Glendale (A), Mr. Eldon A.
Cotton, city of Los Angeles (M), Mr. George F. Morrow, City of
Pasadena (A), Mr. Bill D. Carnahan, City of Riverside (M), and
Ms. Kenneth 5. DeDario, City of Vernon (A).
Also present were:
SCPPA Executive Director, Ms. Linda M.
Lazzerino, SCPPA Assistant Secretary, Mr. George R. Spencer, SCPPA
staff members, Mr. Charles E. Patrick and Ms. Nellie Ho,
Ms. Estrella A. Viloria, Manager of SCPPA Accounting, Mr. B C Monk,
LADWP Director of Joint Venture Accounting, Mr. William G.
Williams, LADWP Finance and ~ccounting, Mr. Bruce Blowey, and
Mr. Ronald ~alingit, LADWP Power Operating and ~aintenance
Division.
Others attending were:
Ms. Margaret Chan and
Mr. William A. Baker, Jr., representing O'Brien Partners, Edward
W. Long, Esquire, from Mudge Rose ~ u t h r i e Alexander & Ferdon,
Mr. Sam Al-Imam from Dean Witter Reynolds Inc., Mr. Peter K.
Sternad, Vice President Municipal Utility Department, Bank of
America, Mr. Eric Seder and Mr. Tim Rattigan from Smith Barney,
Harris Upham & Company, Inc., Mr. Mark V. Allen, from Southern
California Edison, and Ms. Lisa Handley and Mr. Marlon Quan from
M. R. Beal & Company.
1.

Approval of the Minutes
of the Followins Meeting
February 20, 1992, Regular Meeting - A Motion was made by
Mr. Joseph Hsu, seconded by Mr. Eldon Cotton, and unanimously
carried that the Minutes of the February 20, 1992 Regular
Meeting be approved.

2.

Matters Relating to the
Palo Verde Project
Proiect Report

Mr. Eldon Cotton reported that due to problems encountered
early in the refueling of Unit I, the 70-day refueling goal is
not attainable. The refueling is now expected to be complete
in mid-May.
Mr. Cotton noted that although SCPPA is at risk for a small
amount of unpaid pre-petition El Paso bills, El Paso has been
paying their post-petition bills.

Mr. Bruce Blowey stated that he had attended one of the El
Paso bankruptcy hearings in Austin, and updated the Board on
current developments. Mr. Cotton felt that Arizona Public
Service was doing a good job of monitoring t h e situation and
keeping everyone informed, but that SCPPA might want to more
closely monitor opportunities or liabilities in relation to
It was recognized t h a t
the participation agreements.
Mr. Watts' representation of SCPPA might increase in t h i s
regard.

Second Quarter Budqet Comparison
Mr. Chuck Patrick presented the Palo Verde Nuclear Project
Second Quarter Budget Comparison for the Fiscal Year July 1,
1991 through June 30,
1992, and explained noteworthy
variances.

At this point Mr. Stassi announced that the Board would go into
closed session (Agenda Item 11) pursuant to Government Code
Sections 54956.9 and 54957.6.
3.

Matters Relating to the
Mead-Phoenix/Mead-Adelanto

Projects

Proiect Report
Mr. George Spencer reported that he had attended a meeting in
Las Vegas
to review the westwing
and
McCullough
interconnection agreements, which must be completed before the
Mead-Phoenix/Mead-Adelanto long-term agreements canbe entered
into. I t now appears that these two agreements will not be
ready for execution until June at the earliest.

Discussion of Ratinq Aqency Visit

Ms. Linda Lazzerino reported that current plans called for
visiting the rating agencies only, and not making
presentations to the general financial community. Tentative
plans are for the small group of Board Members (Anaheim,
Burbank, Colton, Los Angeles, Riverside) to visit the agencies
on May 12 and 13.
Ms. Margaret Chan discussed the tentative schedule, and the
possibility of holding a workshop for the Finance Committee to
review the presentation in advance.

Resolution Regardins Allocation of General Ex~enses
Mr. Spencer explained Resolution No. 1992-10, which changes

the allocation of general expenses among the projects to
include Mead-Adelanto.
Mr. George Morrow m o v e d that
Resolution No. 1992-10 be approved. The motion was seconded
by Mr. Tommy Wu and unanimously approved.
4.

Matters elating to the
Hoover upratins project
Pro3ect Report
Mr. Patrick reported that the 14th Unit of the Uprating
Project was returned to service on February 26, and the
remainder of project is on schedule. Mr. Patrick also updated
the Board on the status of the credit carry-forwards and the
rate methodology issue.

5.

Matters Relating to the
Southern Transmission Svstem Project
Proiect R e ~ o r t

Ms. Lazzerino reported that the STS refunding has been
postponed due to current market conditions.
The Finance
Committee is following the situation and the Board will be
informed when favorable conditions return.
Second Ouarter Budget Comparison
Mr. Spencer referencedthe Southern Transmission System Second
Quarter Budget Comparison for the Fiscal Year July 1, 1991
through June 30, 1992, and explained the noteworthy variances.

Finance Committee Report
President Stassi reported that the Finance Committee met on
The
March 2, and developed a draft mission statement.
Committee also discussed a draft proposal for interacting with
the banking community, specifically, policy for accepting
unsolicited proposals, underwriter selection, and a possible
prequalification list of potential underwriters.
The
Committee will meet again on April 6 to further discuss these
topics, and will be preparing documents to present to the
Board for discussion and approval.
7.

Stratesic Planning committee
Mr. Bill Carnahan suggested that the Strategic Planning
Committee meet again to discuss current and future objectives.
Discussion followed regarding the development of a mission
statement and a 5-year strategic plan.
Executive Director's Report

Ms. Lazzerino referencedthe monthly report from Deborah Sliz.
Ms. Lazzerino called attention to the California Desert Field
Hearing, to be held April 4 in Palm Desert. She noted that to
the best of her knowledge (with the possible exception of
Imperial) the bills to be discussed at the hearing do not
interfere with the transmission plans of any of the members.
However, members should verify that understanding and follow
up if there is any question.
Ms. Lazzerino stated that Ms. Sliz was preparing a letter to
Congressman George Brown for the record of the hearing on the
National ~lectromagnetic Fields Research and Dissemination
Act.
The letter will give examples of SCPPA membersf
activities regarding EMF and indicate that SCPPA1s views are
consistent with the policy adopted by the LADWP.

She reported that a Bearing had been held regarding
Congressman George ~illerlsIntegrated Resource Planning bill,
and that Ed Aghjayan had testified on behalf of Anaheim.
Mr. Aghjayan reported on the proceedings. Although all the
public power witnesses were in favor of integrated resource
planning, they felt that public power agencies were already
doing it, and either opposed the bill or suggested substantive
changes.
Ms. ~azzerinostated that the ~epublicanstaff of the House
Interior Committee had invited APPA to meet and discuss
possible changes to the bill, and that NRECA and some members
of APPA strongly opposed APPAts going to the meeting.

Discussion
followed
regarding
the
desirability
of
communicating SCPPAts support of APPA attending the meeting
and negotiating revisions. It was the consensus of the Board
that SCPPA should support the dialogue.
Other
Ms. Lazzerino updated the Board on the progress of the Beck
resource study and said a preliminary draft report should be
ready before the next Board meeting. It was confirmed that
the report, when received, should be directed first to the
Joint Planning Subcommittee.
9.

Manasement Report
Mr. George R. Spencer referred to the report in the mailing
notebooks, which lists staff s major activities for the month.

9.

Other Business
The Board discussed a member's request to start the Board
Meetings earlier. It was agreed to notice the April meeting
as a Special Meeting starting at 9:00 a.m., and to further
discuss a permanent change of starting time.

10.

sportunity for the Public to Address the Board
President Stassi afforded the public an opportunity to address
the Board. There were no comments from the public.

11.

Ad3 ournment

There being no further business, the meeting was adjourned at
1:00 p.m.

G ~ O R G ER. S P ~ N C E R
Assistant Secretary

c:

Board of Directors

MINUTES OF THE APRIL 16, 1992
SOUT-

SPECIAL MEETING OF THE
CALIFORNIA PUBLIC PQHER AUTHORITY

A special meeting of the Board of Directors was held on April 16,
1992, in the San Diego Room of the Pasadena Hilton Hotel, 150 South
Los Robles Avenue, Pasadena, California 91101.
The meeting was called to order at 9:10 a.m. by President Ronald V.
Stassi.

The following Board members (M) and alternates (A) were present and
acting in their capacity as representative for their member city:
Mr. Edward K. Aghj ayan, City of Anaheim (M) , Mr. Joseph F. Hsu,
City of Azusa (M) , Mr. Terry Collins, City of Banning (M),
Mr. Ronald V. Stassi, City of Burbank (M), Mr. Gale A. Drews, City
of Colton (M), Mr. Michael P. Hopkins, City of Glendale (M), Mr.
Kenneth S. Noller, Imperial ~rrigationDistrict (M), Mr. Eldon A.
Cotton, City of Los Angeles (M), Mr. Henry C. Lee, City of Pasadena
(A), Mr. Bill D. Carnahan, city of Riverside (M), and Mr. Kenneth
J. DeDario, City of Vernon (A)

.

Also present were:
SCPPA ~xecutive Director, Ms. Linda M.
Lazzerino, SCPPA ~ssistantSecretary, Mr. George R. Spencer, SCPPA
staff members, Mr. Charles E. Patrick, Mr. Steven L. Homer, Ms. Ann
Peterson, and Ms. Nellie Ho, Mr. B C Monk, LADWP Director of Joint
Venture Accounting, Ms. Estrella A. Viloria, Manager of SCPPA
Accounting, Mr. David J, Melvold, LADWP Transmission Planning;
Mr. Guy Hagen, Mr. A1 Pitzer, and Mr. Glen Ogawa, from LADWP MeadAdelanto Project Construction Manager's Office; Mr. Alan N. Vallow,
U D W P Environmental and Government Affairs, and Mr. Tomy Wu, City
of Glendale.
Others attending were:
Ms. Margaret Chan from
OIBrien Partners, Edward W. Long, Esquire, from Mudge Rose Guthrie
Alexander & Ferdon, Alan Watts, Esquire, from Rourke & Woodruff,
Mr. Sam Al-Imam from Dean Witter Reynolds Inc., Mr. Peter K.
Sternad, Vice President Municipal Utility Department, Bank of
America, Mr. Thomas S t a e from Smith Barney, Harris Upham & Conpany,
Inc. , Mr. James E. Scott from the First Boston Corporation, and
Mr. R. Fenn Putnam and Mr, William T. Berry, Jr., from Lehman
Brothers.
1.

Omortunitv for the Public to Ad dress the B o r n
President Stassi affordedthe public an opportunity to address
the Board. There were no comments from the public.

2.

Approval of the Minutes
of the Following Meetinq
March 19, 1992, Regular Meeting - A Motion was made by
Mr. Kenneth DeDario, seconded by Mr. Joseph Hsu, and
unanimously carried that the Minutes of the March 19, 1992
Regular ~eetingbe approved.

3.

Matters Relating to the
. Proiect
Palo Verde,,
Proiect Report
Mr. Eldon Cotton updated the Board on the refueling of unit 1,
and reported that the El Paso bankruptcy continues to be
monitored closely.
Mr. Alan Watts reported developments in a continuing appeal
regarding property taxes.
Ms. Linda ~azzerino reported that the addendum to the
Triennial Report has been delivered to Los Angeles staff.
Staff will have a report for the May meeting, explaining the
identified issues and planned responses.

4.

Matters Relating to the
Mead-Phoenix/~ead-Adelanto Projects

Proiect Resort
Mr. George Spencer reported that he had attended three days of
"meetings in Las Vegas regarding the Westwing and McCullough
interconnection agreements, which must be completed before the
Mead-Phoenix/Mead-Adelanto long-termagreements canbe entered
into. The major issues are now close to resolution.
Mr. Long has been asked to prepare a white paper for the Board
Members setting out the pros and cons of entering into the
long-term agreements prior to FERC action. This issue is
expected to be raised at the April 30 Management Committee
meeting. Staff's position to date has been to recommend that
the long-term agreements n o t be finalized until the FERC
process has been completed.
SCPPA Procurement Procedures

Ms. Lazzerino referenced draft copies of the SCPPA Procurement
Code, the Rules for Procurement of Services and Materials for
the Mead-Adelanto Project, and a memo from Mr. Watts
introducing t h e documents. She noted that several policy
issues need to be resolved, and that the o b j e c t i v e was to
approve the Code and the Rules at the May meeting.
Ms. Lazzerino introduced Mr. A1 Pitzer from Los Angeles, who
discussed the details and the differences between the Code and

the Rules.
Mr. Pitzer explained that the Code was a general document
which could be used for other projects, while the Rules were
project-specific for Mead-Adelanto.
After considerable discussion, Mr. Pitzer asked that any
comments be sent to Mr. George Spencer by April 30, to allow
time to address those comments, send out another draft, and
have the documents ready for approval by the May 21 meeting.
5.

Matters Relating to the
Hoover uprating Project
Project Report
Mr. Patrick referenced the written report in the Board
folders, and updated the Board on the status of the uprating
and the rate methodology. Western is generally happy with the
proposed methodology, and will be making a new rate case in
August, based on the new methodology.
Mr. Patrick also discussed an upcoming meeting to consider the
possible refunding of Federal Projects and the formalization
of certain committees.

6.

Matters Relating to the
Southern Transmission System Project
Proi ect Report

Ms. Lazzerino reported that market conditions are improving
and a 5% present value savings for the STS refunding may
become possible soon. The Finance Committee is following the
situation and the Board will be informed when favorable
conditions return.
7.

Finance Committee Report
President Stassi reported that the Finance Committee met on
April 6, and finalized a draft mission statement and a list of
major responsibilities. The committee also discussed the
proposed guidelines regarding SCPPA's interaction with the
banking community, and will have a recommendation for the
Board at the May meeting.
After some discussion of the appropriateness of having a
separate
Budget
Committee
versus
adding
budget
responsibilities to the Finance Committee, Mr. DeDario moved,
seconded by Mr. Lee, that the Finance Committee's Mission

Statement and list of major responsibilities be approved as
presented.
8.

Executive Director's Resort
Leqislative Report
Ms. Lazzerino referenced the monthly report from Deborah Sliz,
and asked Mr. Alan Vallow to discuss developments relative to
the WATSCO voluntary transmission association proposal.

Mr. Vallow reported that the "Safe Harbor Amendmentw has been
renamed the v'Functional Equivalency Amendmentl1 to avoid
negative connotations. He discussed the efforts of CMUA and
WATSCO, as well as those o f competing lobbyists, and bills in
the state legislature.
Mr. Aghjayan requested Mr. Vallow to prepare a summary of the
various activities at the federal and state levels, and the
schedules and possible outcomes of the different scenarios.
Mr. Vallow agreed to develop a flow chart including the issues
involved, what organizations have a position, and what
position SCPPA has on those issues.
Several Board Members expressed concern about continuing their
membership in TAPS, which is opposing WATSCO and the
Functional Equivalency Amendment, and has asked for additional
funds for the effort.
Ms. Lazzerino discussed the possible effects on SCPPA of
Assembly Bill 3709, which would apply statewide minority
hiring requirements to Joint Powers Agencies. Mr. Long and
Mr. Monk were asked to research the Bill and report on its
effects, prior to deciding whether to take any action.
Ms. ~azzerino led discussion regarding CMUA's request for
$3,500 to support the WATSCO/Functional Equivalency Amendment
j
moved, seconded by Mr. Drews, that SCPPA
effort Mr. ~ g hayan
agree to the voluntary assessment of $3,500, with the
understanding that these funds would be used for specific
legal purposes associated with WATSCO, and that any
expenditures be reviewed and approved by the CMUA Steering
Committee in advance.
The motion was unanimously approved.

.

Ms. Lazzerino announced that the Loads and Resources Study
from R. W. Beck has been completed. Copies of the study will
be sent to the Board Members, and their representatives on the
Joint Planning Subcommittee.

Ms.
the
Mr.
who
Mr.

~azzerinothanked Mr. ~opkinsand Mr. Drews for attending
LADWP Accounting Section presentation on February 13.
Hopkins expressed appreciation to Mr. Monk and felt those
did not attend missed a good opportunity. Mr. Drews and
Hopkins said they now have a greater appreciation of the

amount of accounting work being done, particularly the new
work required by each additional refinancing.
9.

Other Business
The Board discussed the possibility of starting the Board
Meetings earlier, but decided to continue starting at
10:OO a.m.
An attempt will be made to prioritize the order
of the Agenda and compress the discussions, so that those who
need to leave at 12:00 may do so with minimum effect.

10.

At this point Mr. Stassi announced that the Board would go
into closed session to consider personnel matters, pursuant to
Upon reconvening,
Government Code Section 54957.6.
Mr. DeDario moved, seconded by Mr. Hsu and unanimously
approved, that the employment contract with the Pasadena
Office's Secretary/Office Manager be approved as presented to
the Board.

11.

Budqet Workshop
Due to the hour, the Budget Workshop was cancelled. The Board
received handouts regarding the new allocation method and the
increased overhead rates for LA Billable labor. In addition
to these two issues, attention was called to the $50,000
budgeted for a performance audit of LADWP. A decision on
whether to proceed with the audit is needed. Board Members
will review the budget documents and contact Ms. Lazzerino as
soon as possible if they have comments or concerns,
recognizing that the budget must be approved at the May Board
Meeting.

A d j ournment

There being no further business, the meeting was adjourned at
1:55 p.m.
fully submi ted,

/ Y & ~ ~
GE@GE R. S P ~ N C E R
Assistant Secretary

c:

Board of Directors

MINUTES OF THE MAY 21, 1992
REGULAR MEETING OF THE
SOUTHERN CALIFORNIA PUBLIC POWER AUTHORITY
A regular meeting of the Board of Directors was held on May 21,
1992, in the Monterey Room of the Pasadena Hilton Hotel, 150 South
Los Robles Avenue, Pasadena, California 91101.
The meeting was called to order at 10: 10 a.m.
Ronald V. Stassi.

by

President

The following Board members (M) and alternates (A) were present and
acting in their capacity as representative for their member city:
Mr. Michael Bell, City of Anaheim, (A), Mr. Edward K. Aghjayan,
City of Anaheim (M), who replaced Mr. Bell at 10:55 a.m.,
Mr. Joseph F. Hsu, City of Azusa (M), Mr. Terry Collins, City of
Banning (M), Mr. Ronald V. Stassi, City of Burbank (M), Mr. Gale A.
Drews, City of Colton (M), Mr. Tommy Wu, City of Glendale (A),
Mr. Eldon A. Cotton, City of Los Angeles (M), Mr. David C. Plumb,
City of Pasadena (M), and Mr. Brian G. Thomas (A), City of
Riverside.
Also present were:
SCPPA Executive Director, Ms. Linda M.
Lazzerino, SCPPA Assistant Secretary, Mr. George R. Spencer, SCPPA
staff members, Mr. Charles E. Patrick, Mr. Steven L. Homer, and
Ms. Nellie Ho, Mr. Ron F. Balingit, LADWP Nuclear Fuels Group,
Mr. Manolo C. Robles, LADWP Manager of Accounting Administrative
Services, Mr. B C Monk, LADWP Director of ~ o i n tVenture ~ccounting,
Ms. Estrella A. Viloria, Manager of SCPPA Accounting, Mr. avid J.
Melvold, LADWP ~ransmissionPlanning, Mr. Guy Hagen, Mr. A1 ~itzer,
and Mr. Glen Ogawa, from LADWP Mead-Adelanto Project Construction
Manager's Office, and Mr. Alan N. Vallow, LADWP Environmental and
Government ~ffairs.
Others attending were: Mr. John J. OIBrien and Mr. William A.
Baker, Jr., from o f ~ r i e nPartners, Edward W. Long, Esquire, from
Mudge Rose Guthrie Alexander & Ferdon, Alan Watts, Esquire, from
Rourke & Woodruff, Mr. Peter J. Ross, from Dean Witter Reynolds
Inc. , Michael T. Fisher, Esquire, from OIMelveny & Myers, Mr. Peter
K. Sternad, Vice President Municipal Utility Department, Bank of
America, Mr. Thomas Staz from Smith Barney, Harris Upham & Company,
Inc., Mr. R. Fenn Putnam and Mr. William T. Berry, Jr. , from Lehman
Brothers, and Mr. Oscar J. Carlson, from SCCOT Financial Group.

Opsortunity for the Public to Address the Board
President ~tassiafforded the public an opportunity to address
the Board. There were no comments from the public.
2.

Approval of the Minutes
of the Following Meetinq
April 16, 1992, Special Meeting - A motion w a s made by
Mr, Eldon Cotton, seconded by Mr. Gale Drews, and unanimously
carried that the Minutes of the April 16, 1992 Special Meeting
be approved.

3.

Consideration of Various SCPPA Budgets for'
Fiscal Year 1992-93
Q

Administrative and General Budget and Allocation
Formula for Administrative andGenera1 Ex~enses
Mr. Joseph Hsu introduced the A&G Budget and explained

the Budget Committee's role in reviewing the new format
and the numbers. He pointed out that new budget items
were identified in the document, and t h a t items for
discussion included the LADWP Performance ~ u d i t ,the
increase in LADWP overhead charges, and the Strategic
Planning Committee's proposal to increase staff at the
Pasadena Office. It was agreed to consider the staff
increase at a later time and amend the budget if
appropriate. All Board Members would be invited to a
Strategic Planning Committee meeting, where the proposals
could be discussed further, and then brought to a regular
Board Meeting. (ACTION ITEM 1)
Ms. Linda Lazzerino explained major items in the Pasadena
Office budget. After discussion of salary levels, the
proposed budget amounts were agreed to, with the
understanding that any increase in salary for any
Pasadena employee be brought to the Board.
The Travel and Conference budget was reduced to the level
of the 1991-92 budget.

After discussion of the need for an LADWP Performance
Audit, this $50,000 line item was eliminated, and
Miscellaneous Consulting Services was increased to
$75,000, with some of that money to be available for a
study of how SCPPA should be organized and the work
performed.

Mr. David Plumb moved that ~esolution1992-11 adopting
the Administrative and General Budget and Allocation
Formula for ~dministrative and General Expenses be
approved as amended. Mr. Hsu seconded the motion, and it
was unanimously approved by Roll Call Vote, with Imperial
and Vernon being absent.

o

Approval of Annual Budget for Palo Verde Project
Power Sup~lvYear Besinnins July 1, 1992
Mr. Charles Patrick presented the Palo Verde Budget and
discussed variances from the previous year. Mr. Eldon
Cotton moved that Resolution 1992-14 adopting the Annual
Budget for Palo Verde Project be approved, Mr. Plumb
seconded the motion, and it was unanimously approved by
Roll Call Vote, with Anaheim abstaining and Imperial and
Vernon being absent.

o

Approval of Annual Budget for Southern Transmission
Project Service Year Beqinnins July 1; 1992
Mr. Steven Homer presented the STS Budget and discussed
major variances.
Mr. Edward Aghjayan moved that
Resolution 1992-15 adopting the Annual Budget for
Southern Transmission Project be approved. Mr. Brian
Thomas seconded the motion, and it was unanimously
approved by Roll Call Vote, with Azusa, Banning, and
Colton abstaining, and Imperial and Vernon being absent.

0

Discussion of Proposed Allocation Formulas for
Non-Project Related Expenses
Mr. Hsu referred to the ~xplanationof Estimated A&G Cost
to Members, included in the Board notebooks.
He
explained the proposed allocation methods for Pasadena
Allocated Costs, ~egislative Advocacy, and Joint
Planning. Pasadena Allocated Costs are to be distributed
based on the updated current method, a combination of a
Member's ownership percentage in a project and the
project's share of L.A. Billable Costs.
Legislative
Advocacy will be distributed based on equal shares
(1/11), and Joint Planning will be distributed based on
1991 capacity. These allocation methods were recommended
by the Budget Committee and received favorably by the
Board.
Staff will prepare resolutions for the next Board Meeting
to approve the methods for ~egislativeAdvocacy and Joint
(ACTION ITEM 2)
The method for Pasadena
Planning.
Allocated Costs is not changing, and will not require a
new resolution.

4.

Matters Relating to the
Mead-PhoenixlMead-Adelanto Proiects
Proiect Report

Ms. Lazzerino referenced Mr. Spencer's written report, and
discussed the visit to the rating agencies.

She then presented the final drafts for the SCPPA Procurement
Code, and the SCPPA Rules for the Procurement of Services and
Mr. Alan Watts
Materials for the Mead-Adelanto Project.
discussed last minute changes to the Rules.
Mr. Gale Drews moved that Resolution 1992-16, adopting the
Procurement Code, be approved. The motion was seconded by
Mr. Cotton and unanimously approved, with Imperial and Vernon
absent.
Mr. Drews moved that Resolution 1992-17, adopting the Rules
for the Procurement of Services and Materials for the MeadAdelanto Project, be approved. The motion was seconded by
Mr. Cotton and unanimously approved by Project Vote, with
Imperial and Vernon absent.
5.

Matters Relating to the
Palo Verde Project
Project Report
Mr. Cotton discussed the status of the Units and the Project's

first nuclear alert. He referred to a written report from APS
to the Nuclear Regulatory Commission dated May 6, 1992, which
details the alert, and a report dated May 1 5 , 1992, concerning
N R C f s Augmented Inspection Team's findings.
Transfer of Funds from Palo Verde Decommissionins Account to
Palo Verde ~ecommissioninqTrust Fund I1
Mr. B C Monk explained the need to transfer $7.4 million from
the Palo Verde Decommissioning Account to the Palo Verde
Decommissioning Trust Fund I1 in order to meet requirements of
the new Guidelines of the Termination ~unding committee.
Interest from this money will no longer be available to offset
power costs.
Mr. Hsu moved that Resolution 1992-18, which authorizes the
transfer of funds to the Palo Verde Decommissioning Trust Fund
11, be approved. The motion was seconded by Mr. Drews and
unanimously approved, with Anaheim abstaining, and Imperial
and Vernon being absent.

Third Quarter Budget Comparison for Fiscal Year
July 1, 1991 throuqh June 30, 1992
Mr. Patrick presented the Third Quarter Budget Comparison and
explained the variances.
6.

Matters Relating to the
Southern Transmission Svstem Project
Proposed Refundinq of Bonds
Mr. John OfBrien reported that the market has reached a
plateau, and that it is very close to a point where a 5%
present value savings is possible using a traditional
refinancing. He discussed the possibility of using a new type
of product called inverse floaters, which would yield
additional savings.
Mr. OfBrien felt the documents
authorizing the transaction when the time was right could be
ready for Board approval within a week. He asked for the
Board's direction on the type of product to use, the level of
authorization required to finalize, and the availability of a
Special Board Meeting to approve the resolutions.
Mr. Michael Bell felt there was no need to rush the process,
and was not convinced that the RIBS/SAVRS product was the
best.
He supported the Finance Committeefs earlier
recommendation to put out a Request for Proposals, and see
what other products might be available.
After extensive discussion of the merits of an RFP versus
rewarding the firm which takes the initiative and brings an
idea to SCPPA, Mr. Cotton moved that the Board take the
recommendation of the Financial Advisor, the Executive
Director, and the Finance Committee and,go forward using
Lehman Brothersf RIBS/SAVRS product. The motion was seconded
by Mr. Plumb and approved by Roll Call vote, with Anaheim
voting no, Azusa, Banning, and Colton abstaining, and Imperial
and Vernon absent. Mr. Aghjayan noted that Anaheim's no vote
was not intended to oppose the refinancing, but to express
Anaheimfs strong support of an expedited RFP process.
Mr. Hsu moved, seconded by Mr. Drews and unanimously approved,
that final go-ahead approval would be delegated as in the past
to a Pricing Committee, consisting of Anaheim, Riverside, Los
Angeles, and the Executive ~irector.
A Special Meeting was scheduled to approve the authorizing
documents at 10:OO a.m. on May 28, 1992, in Riverside.

Third Quarter Budget Comparison for Fiscal Year
July 1, 1991 throuqh June 30, 1992

Mr. Steven Homer presented the Budget comparison.
7.

Finance Committee Report
President Stassi referenced Mr. Patrick's written report of
the Finance Committee's May 4 meeting. He presented a report
which gives SCPPA1s current and historical practices, and the
Committeefsrecommendation for Guidelines far Interaction with
the Financial Community.
Discussion of the proposed Guidelines was deferred to the next
Regular Meeting.

8.

Consideration and Approval of PERS Retirement Plan

Mr. Hsu moved that Resolution No. 1992-1.9 authorizing the
adoption of a contract with the PERS Retirement Plan be
approved.
The motion was seconded by Mr. Plumb and
unanimously approved by Roll Call Vote, with Imperial and
Vernon absent.
9.

Strateqic Planninq Committee
Mr. Aghjayan asked that discussion of the Strategic Planning
Committee's recommendation be deferred to a Committee meeting,
to which the full Board will be invited. The meeting was
tentatively scheduled for the afternoon of June 29, 1992, and
will be noticed as a Special Meeting of the Board.
Executive Director's Report
Leqislative Report
Ms. Lazzerino referenced the monthly report from Deborah Sliz,
and the Transmission Access Update, which was provided by
Mr. Alan Vallow in response to Mr. Aghjayanfs request.
Mr. Vallow gave an overview of current developments relative
to WATSCO and transmission legislation.

11.

Manasement Report
Mr. George Spencer referenced his report in the Board
notebooks, which lists staff Is major activities for the month.

12.

Matters Relatinq to the Hoover Upratins Project
P r o j e c t Report

Mr. Patrick referenced his written report, and summarized the
status of the Uprating Project.
Mr. Watts reported that he has been working on a Letter
Agreement for the Hoover Contractors to formalize a Boulder
Canyon Project Engineering and Oversight Committee. Such a
committee would consist of both Contractorsf representatives
and representatives of the Western Area Power Administration.
A draft should be ready in a week.
13.

Other Business
Ms. Lazzerino stated that no Board Meeting was being planned
for June, and the July meeting would be held on the usual day.

There being no further business, the meeting was adjourned at
1:17 p.m.
Respectfully submitt

Ad&
B
GEO GE R, S P E N ~ R
ASS stant Secretary

c:

Board of Directors
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MINUTES OF THE MAY 28, 1992
SPECIAL MEETING OF THE
SOUTHERN CALIFORNIA PUBLIC POWER AUTHORITY

A special meeting of the Board of Directors was held on May 28,
1992, in the second-floor training room of the Riverside Public
Utilities Department, 3601 University Avenue, Riverside, ~alifornia
92522.
The meeting was called to order at 10:25
Ronald V. Stassi.

a.m.

by

President

The following Board members (M) and alternates (A) were present and
acting in their capacity as representative for their member city:
Michael Bell, City of Anaheim (A), Gerald D. Wolf, City of Azusa
(A), Terry Collins, City of Banning (M), Ronald V. Stassi, City of
Burbank (S), Gale A. Drews, City of Colton (M), Tommy Wu, City of
Glendale (A), Dennis B. Whitney, City of Los Angeles (A), Henry C.
Lee, City of Pasadena (A), and
William D. Carnahan, City of
Riverside (M).
Also present were: SCPPA Executive Director, Linda M. Lazzerino,
Assistant Secretary, George R. Spencer, and SCPPA staff member
Steven L. Homer.
Others attending were:
Alan R. Watts, Esquire, from Rourke &
Woodruff, Edward W. Long, Esquire, from Mudge Rose Guthrie
Alexander & Ferdon, Margaret Chan, from 0'~rien Partners, Eric
Seder, from Smith Barney, William T. Berry, Jr., from Lehman
Brothers, Lee Anne Uhler, from the City of Colton, and ~ r i a n
Thomas, Dieter ~irtzfeld,and Donna Stevener, from the city of
Riverside.
1.

Matters related to the Southern Transmission System
o

consideration of and action regarding the issuance and
sale of subordinate refunding revenue bonds for the
Southern Transmission System Project, including the
approval of related documentation, delegation of
authority, and related matters.

Ms. Linda Lazzerino explained that the purpose of the special
Meeting was to approve the documents authorizing the STS
refinancing.
Ms. Margaret Chan updated the Board on the condition of the
market, which at that point would not provide the required 5%
present value savings.

Mr. Edward Long explained that Resolution 1992-20 authorizes
a new subordinate indenture (similar to the one used for the
Authority's variable ratelswap refunding) and a supplemental
indenture (which supplements the senior indenture and provides
a w a y for funds to flow to the new subordinate indenture).
The resolution also authorizes preparation of an Official
Statement and a Purchase Contract, and sets parameters. It
authorizes the President and Vice President, in consultation
with the Finance Committee, to set terms and execute all
documents. Mr. Long pointed out some of the other provisions,
and emphasized that the transaction must provide a present
value savings of not less than 5% of the principal amount
(production) of the refunding bonds.
He explained that Resolution 1992-21 was the Blue Sky
Resolution, authorizing action necessary to meet the
requirements of the various states' securities laws.
In response to a question from Mr. Michael Bell, Ms. Lazzerino
explained that the provision for the optional use of a Prepaid
Current Coupon Convertible Bond Program had been included for
flexibility. The plan might provide additional savings under
certain market conditions, but has not yet been thoroughly
evaluated.
Mr. Bell reiterated Anaheim's belief that a Request for
Proposal process should have been used to find the most
beneficial method of refinancing.
Mr. Dennis Whitney moved that Resolutions No. 1992-20 and
No. 1992-21,
authorizing
the
refunding
of
Southern
Transmission System Project Revenue Bonds, be approved. The
motion was seconded by Mr. Tommy Wu, and approved by Roll Call
Vote, with Anaheim voting no, Azusa, ~anning, and Colton
abstaining, and Imperial and Vernon being absent.
2.

Opportunity for the Public to Address the Board
President Stassi affordedthe public an opportunity to address
the Board. There were no comments from the public.

Adjournment
There being no further business, the meeting was adjourned at
10:49 a.m.

GE@GE
R. S P E I ~ E R
Assistant Secr tary

c:

Board of Directors

MINUTES OF THE JULY 10, 1992
SPECIAL MEETING OF THE
SOUTHERN CALIFOWIA PUBLIC POWER AUTHORITX
A special meeting of the Board of Directors was held on July 10,
1992, in the second-floor conference room of the Pasadena
Department of Water & Power, 150 South Los Robles, Suite 200,
Pasadena, California 91101
The meeting was called to order at
Ronald V. Stassi.

10:15

a.m.

by

President

The following Board members ( 8 ) and alternates (A) ware present and
acting in their capacity as representative for their member city:
Richard Butryn, City of ~ n a h e i m (A), Ronald V. ~ t a s s i , City of
Burbank (M), Michael Hopkins, City of Glendale (M), Dennis B.
Whitney, City of Los Angeles (A), Don Shakelford, City of Pasadena
(A), and Brian Thomas, City of Riverside (A).
Also present were: SCPPA Executive Director, Linda M. Lazzerino,
and SCPPA staff member Steven L. Homer.

Others attending were: Edward W. Long, Esquire, from Mudge Rose
Guthrie Alexander & Ferdon, Margaret Chan and ~ i l l i a mBaker, from
O'Brien
Partners, Eric Seder and Michael Lissack, from Smith
Barney, Michael Fisher, from O'Melveny and Meyers, B C Monk, 'IrADWP
Director of Joint Venture Accounting, and William Williams, from
LADWP Finance and Accounting.
1.

Matters related to the Southern Transmission Svstem
o

Consideration of and action regarding the issuance and
sale of subordinate refunding revenue bonds (including
crossover special obligation bonds) far the Southern
Transmission System Project, including the approval of
authorization of related documentation, amendment of
Resolution No. 1992-20, delegation of authority, and
related matters.

Ms. Margaret Chan explained that market changes subsequent to
the June 12 mailing of the preliminary Official Statement
prompted changes in the structure of the refunding.
Lower
interest rates have made it possible to improve savings by
including more bonds than originally considered.
The
transaction size is now approximately $400 million (up from
$275 million)

.

In addition to the traditional advance refunding, a crossover
structure will be used for three series of,bonds, because of
negative abitrage.
By investing the escrows from the
crossover bonds in Guaranteed Investment Contracts (GICfs),at
higher than present market rates, negative abitrage can be
overcome. The GICfs will be with AAA providers, and will
include contingent collateral provisions, requiring the G I C
holder to provide collateral in U.S. Government securities if
its rating is downgraded.
Ms. Chan discussed present market conditions, and pointed out
that this week the Bond Buyer Revenue Index had reached its
lowest level since 1979.
Going into the market today, it
might be possible to achieve over $25 million in present value
savings (over 7%). She added that approximately $85 million
in RIBS/SAVRS was included, providing about $2 million in
additional savings.

Mr. Edward Long explained Resolution No. 1992-22, which
supplements the action taken at the last Board Meeting. It
provides for the crossover structure, and authorizes the
Guaranteed Investment Contracts. It increases the maximum
principal amount and authorizes subissues to facilitate the
multiple escrows.
The basic requirement of at least 5%
present value savings remains.
Mr. Brian Thomas moved that Resolution No. 1992-22
supplementing and amending Resolution No. 1992-20 regarding
financing for the cost of acquisition of capacity relating to
the Southern Transmission Project be approved. The motion was
seconded by Mr. Richard Butryn and approved by role call vote,
with Azusa, Banning, Colton, Imperial, and Vernon absent.

President Stassi afforded the public an opportunity to address
the Board. There were no comments from the public.
~ d ournment
j

There being no further business, the meeting was adjourned at
10:40 a.m.
Respecffully submitted,

Assistant Secretary
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MINUTES OF THE JULY 16, 1992
REGULAR MEETING OF THE

A regular meeting of the B o a r d of Directors was held on July 16,
1992, in the $an Diego Roam of the Pasadena Hilton Hotel, 150 South
Los Robles Avenue, Pasadena, California 91101.
The meeting was

called to order at 10:12

a.m.

by

President

Ronald V. Stassi.
The following Board members (M) and alternates (A) were present and

acting in their capacity as representative for their member city:
Mr. Edward X, Aghjayan, city of Anaheim (M), Mr. Joeeph F. Hsu,
City of A z u s a (M), Mr. T e r r y Collins, city af Banning (M),
Mr. Ronald V. Stassi, city of Burbank (M) , Mr. Gale A. Drews, Ciey
of Colton (M), Mr. Michael P. Hopkins, City of Glendale (M),
Mr. Kenneth S. Noller, Imperial ~rrigationbietrict (H), Mr. Eldoh
A. Cotton, City of Xjos Angeles (M) , Mr. David .C. Plumb, City of
Pasadena (Pi), and Mr. Bill D. Carnahan, City of ~iverside(M), and
Mr. Kenneth J. ~eDario,City of Vernon { A ) ,
A l s o present were:
Mr. Brian J. Brady, City of Anaheim (A),
Mr. Nitin Modi, City of Ccrltan (A) , Mr. Henry Legaspi, Impsxial
Irrigation D i s W i c t (A), m. Bob Schact, city of Glendale,
Mr. Danald H. Coltrain, Imperial Irrigation District, Ms. Donna
Stevsner, City of Riverside, SCPPA Executive Director, Ms. Linda M.
Lazzerino, SCPPA Assistant Secretary, Mr. George R. Spencer, SGPPA
staff members, Ear. Charles E. Patrick, Mr. Steven L. Homar,
Me. Nellie Ho, and Ms. Ann Peterson, Mr. B r u m Blawey, LADW
Generation-External, Ms. Estrella A. Viloria, Manager of SCPPA
Accounting, and Mr. Alan N. Vallaw, LWWP Environmental and
Goyarnlaant Affairs.

Qthers attmdinq were: Ms. Margaret Chan and Mr. William A. Baker,
Yr., from OtBrion Partners, Edward W. Long, Esquire, from Mudge
Rosa Guthrie Alexander & Ferdon, Alan Watts, Esquire, from Rcrurke
& Woodruff, Mr. Erie Seder from Smith Barney, .Harris Upharn &
Company, Ina., Mr. David J. Stoldt from Pahe WabWr, Mr. James E.
Scott from The First Boston Corporation, Mr. William T. Barry, Jr,
from U W n Brothers, Mr, Wes Granger and Mr. Mark Vincent Allen
fron Southern California Edison.

1.

Opgortunitv for the Public to Address the Board
President Stassi afforded the public an opportunity to address
the Board. There were no comments from the public.

2.

Apprqval of the Minutes
of the Followins Meetinqs
May 21, 1992 Regular Meeting - A motion was made by Mr. Gale
Drews, seconded by Mr. Terry Collins and unanimously carried
that the Minutes of the May 21, 1992 Regular Meeting be
approved.
May 28, 1992 Special Meeting - A motion was made by Mr. Gale
Drews, seconded by Mr. Terry Collins and unanimously carried
that the Minutes of the May 28, 1992 Special Meeting be
approved.

3.

Approval of Allocation Formulas for
Non-Project Related Expenses
Ms. Linda Lazzerino explained that the allocation formulas had
been recommended by the Budget Committee and discussed at the
May 21 Board Meeting.
Resolution 1992-12 deals with
Legislative Advocacy and allocates by even shares (l/ll).
Resolution 1992-13 covers Joint Planning, and the allocation
is based on 1991 peak capacity.

Mr. DeDario moved that Resolution 1992-12, providing for an
additional contribution to the Authority's revolving fund and
taking certain related action (advocacy matters) be approved.
The motion was seconded by Mr. Hopkins and unanimously
approved by Role Call Vote.
Mr. D e ~ a r i omoved that Resolution 1992-13, providing for an
additional contribution to the Authority's revolving fund and
taking certain related action (joint planning matters) be
approved, with the exhibit amended to show how each Member's
1991 peak capacity corresponds to its allocation percentage.
The motion was seconded by Mr. Carnahan and unanimously
approved by Roll Call Vote.
4.

consideration of Adoption of
San Juan unit 3 Project
Mr. Coltrain gave the Board an overview of the project, and
explained that 204 MW were available from Century Power and
An asset
could be delivered at Palo Verde or Westwing.
purchase is being considered (as opposed to a stock purchase),
in the range of $935-$965 per kW, and R. W. Beck has been
hired to evaluate the project.

Mr. Coltrain noted that the power would have to be sold or

laid off until the Mead-Adelanto and/or the Southern Arizona
Transmission Projects are completed. He gave the tentative
schedule of activities, including the payment of $10 million
earnest money in October, leading to closing by the end of the
year.
Mr. Hsu informed the Board that the current participants were
Azusa, Banning, Colton, Glendale, Imperial, Riverside, and
Vernon.
Mr. Watts noted that the $10 million earnest money would be
funded out of the participants' current revenues. He also
pointed out that an agreement between the participants and
SCPPA would be needed to fund SCPPA1s costs.
Hopkins moved that Resolution 1992-24, finding and
declaring the financing and acquisition of an ownership
interest in Unit No. 3 of the San Juan Generating station from
Century Power Corporation to be a study project, be approved.
The motion was seconded by Mr. Collins and unanimously
approved by Roll Call Vote.

Mr.

5.

Executive Director's Report
Pittsburqh ~ationalBank Request

Ms. Lazzerino discussed Pittsburgh National Bank's request to
reclassify S C P P A 1 s multi-project investment agreement from a
time deposit to a bank note, in order to save Pittsburgh a
0.23% FDIC insurance premium each year.
Pittsburgh asserts that this would have no negative impact on
SCPPA. Ms. Lazzerino informed Pittsburgh that the Authority
must be assured by our bond counsel and financial advisor that
there would be no legal or financial risk, and by the rating
agencies that there would be no negative effect on our
ratings.
Pittsburgh is willing to pay the costs of such
verification, up to $100,000. There is apparently no benefit
to SCPPA other than appearing to be cooperative with our
business partners.
Mr. Carnahan moved that the Board authorize an investigation

of the feasibility of converting the investment agreement to
a bank note, with the cost of the investigation to be born by
Pittsburgh National Bank as detailed in their July 1, 1992

letter. The motion was seconded by Mr. Hsu and unanimously
approved.

Awwroval of APCO Aqreement

Ms. Lazzerino explained the need to extend the original 6month contract with APCO for legislative advocacy, and the
minor changes in the agreement.
Mr. Hsu moved that the
agreement be extended as amended far one year. The motion was
seconded by Mr. Aghjayan and unanimously approved.

Ms. Lazzerino referenced the written material in the Board
packages.
She pointed out that Ms. Sliz had recommended
letters to Senators Cranston and Seymour urging support for
the concepts in the House EMF bill. Ms. Sliz also recommend
letters supporting the Senate's broader language regarding
making utility rebates for conservation measures non-taxable.
Ms. Sliz will provide draft letters to the Board Members for
review.
Mr. Aghjayan discussed Anaheim's

efforts to influence the
provisions of the Miller bill to include incentives for
efficiency measures and a study to determine if significant
opportunities for savings exist in the Hoover Project.

6.

Finance Comrnitteel~inancinq
Mr. Stassi referenced the Finance committee Report, the
Finance committee Guidelines, and the Guidelines for out-ofpocket expenses contained in the Board packages.
It was
suggested that SCPPA-related costs be included under Cost of
Issuance, Guideline V.

Mr. Aghjayan felt the Guidelines addressed only unsolicited
proposals, and that SCPPA should be taking the initiative
through the Financial Advisor to find opportunities. He felt
there should be procedures for issuing Requests for Proposals
and soliciting competing proposals.
After further discussion, Mr. Drews moved that the Guidelines
be sent back to the Finance Committee for incorporation of the
concepts of open access and active solicitation of proposals.
The motion was seconded by Mr. Collins and unanimously
approved,
Transmission Project Revenue Bonds,
1992 Subordinate Refundinq Series
Ms. Chan reported that the refinancing had been restructured
due to changing market conditions, which made a larger
refunding appropriate, The bonds went into the market on the
day the Bond Buyer's Index was the lowest in 13 years, at a

true interest cost of 6.165%. The sale is expected to yield
net present value savings of more than $25 million (over
6.5%) . Factoring in the return of the Debt Service Reserve
Fund at the end of the life of the bonds would make the net
present value savings over 7%.
Ms. Chan noted that this was subject to documentation, and to
confirmation of ratings by Moody's and S&P.
The expected
closing will be July 29.
7.

Joint Planninq Subcommittee
Mr. Plumb referenced the report in the Board notebooks and
updated the Board regarding the R.W. Beck load forecast data
base. Consideration of the subcommitteels future existence
and role was deferred until the subcommittee brings its report
and recommendations to a future meeting.

8.

Manasement Rewort

Mr. Spencer referenced the written reports for May and June in
the Board folders.
Project Reports
Palo Verde Project
Mr. Cotton referenced the written
folders. Hoover Upratins project

report

in the Board

Mr. Patrick referenced his written report.
~ead-~hoenix/~ead
Adelanto Projects

Mr. Long reported on a meeting of the, Coordinating and
Management Committees for Mead-Phoenix and Mead-Adelanto,
which focused on the schedule for undertaking construction.
Because Western Area Power Administration needs the long term
agreements signed by September 1, the Committees agreed to
remove the finalization of the Westwing and McCullough
Interconnection Agreements as a precondition to the long term
agreements, subject to two understandings. One, that SCPPA
affirm the ratings needed to make its Multiple Project money
available, and two, that the Committees be allowed to review
and approve the interconnection agreements when they are
complete. SCPPA was asked to have the ratings available by
August 4, which means accelerating the effort to obtain
ratings from Moody1$ and S&P.

11.

Closed Session

At this point Mr. Stassi announced that the Board would go
into closed session to consider matters pending or threatened
litigation or personnel matters, pursuant to Government Code
Sections 54956.9 or 5 4 9 5 7 . 6 .
A d i ournment

Upon reconvening from closed session, there being no further
business, t h e meeting w a s a d j o u r n e d at 12:25 p . m .
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MINUTES OF THE AUGUST 20, 1992
REGULAR MEETING OF THE
SOUTHERN CALIFORNIA PUBLIC POWER AUTHORITY
A regular meeting of the Board of Directors was held on August 20,
1992, in the San Diego Room of the Pasadena Hilton Hotel, 150 South
Los Robles Avenue, Pasadena, California 91101.
The meeting was called to order at 10:16
Ronald V , Stassi,

a.m.

by

President

The following Board members (M) and alternates (A) were present and
acting in their capacity as representative for their member city:
Mr. Michael Bell, City of Anaheim (A), Mr. Joseph F. Hsu, City of
Azusa (M), Mr. Terry Collins, City of Banning (M) , Mr. Ronald V.
Stassi, city of Burbank (M), Mr. Michael P. Hopkins, City of
Glendale (M), Mr. Kenneth S. Noller, Imperial Irrigation District
(M) , Mr. Eldon A. Cotton, City of Los Angeles (M), Mr. David C.
Plumb, City of Pasadena (M) , and Mr. Bill D. Carnahan, City of
Riverside (M), and Mr. Kenneth J. DeDario, City of Vernon (A).
Also present were: Mr. Brian G. Thomas, City of Riverside, SCPPA
Executive Director, Ms. Linda M. Lazzerino, SCPPA Assistant
Secretary, Mr. George R. Spencer, SCPPA staff members, Mr. Steven
L. Homer, Ms. Nellie Ho, and Ms. Ann Peterson, Ms. Phyllis E.
Currie, LADWP Chief Financial Officer, Mr. William Williams, LADWP
~ssistantChief ~inancialofficer, Mr. BC Monk, LADWP Director of
~oint
Venture Accounting, Ms. Estrella A. ~iloria,Manager of SCPPA
avid Melvold, LADWP Manager of Transmission
Accounting, Mr.
planning, Mr. Guy Hagen, Mr. Glen Ogawa, and Mr. Robert Kuhn, from
LADWP Project Management, and Mr. Son Hoang, LADWP Power Contracts.
Others attending were: Mr. William A. Baker, Jr., from 0'~rien
Partners, Edward W. Long, Esquire, from Mudge Rose Guthrie
Alexander & Ferdon, Alan Watts, Esquire, from Rourke & Woodruff,
Mr. Eric Seder, Mr. Timothy Rattigan and Mr. Tom Staz, from Smith
Barney, Harris Upham & Company, Inc. , Mr. David J. Stoldt from
Paine Webber, Mr. James E. Scott and Mr. Oscar J. Carlson, from The
First Boston Corporation, Ms. Catherine L. Pfeiffenberger, from
Lehman Brothers, Mr. Steven Dworkin, from Bear Stearns and Company,
Ms. Lisa M, Handley, from M. R. B e a l & Company, and Mr. Mark
Vincent Allen, from Southern California Edison.
1.

Opportunity for the Public to Address the Board
President Stassi afforded the public an opportunity to address
the Board. There were no comments from the public.

2.

Approval of the Minutes
of the Followinq Meetings
July 10, 1992 Special Meeting - A motion was made by
Mr. William Carnahan, seconded by Mr. Terry Collins and
unanimously carried that the Minutes of the July 10, 1992
Special Meeting be approved.
July 16, 1992 Regular Meeting - A motion was made by
Mr. William Carnahan, seconded by Mr. Terry Collins and
unanimously carried that the Minutes of the July 16, 1992
Regular Meeting be approved as corrected.

3.

Multiple Project Revenue Bonds
Approval of Use of Bond Proceeds for Mead-Adelanto
and Mead-Phoenix and Revision of Board Policy
Ms. Lazzerino explained that Resolution 1992-25 revises the
1989 Board Policy to identify Mead-Phoenix as an "Authorized
Project", in addition to Mead-Adelanto, and authorizes
transfer of Multiple Project funds to the project accounts.
After discussion it was agreed to add language to clarify that
the transfer of future amounts would require separate Board
approval.

Mr. Carnahan moved that Resolution 1992-25 be approved as
amended, and that the Board be informed of the exact amount
transferred at the next meeting. The motion was seconded by
Mr. Plumb and approved by Roll Call Vote, with Vernon
abstaining and Colton absent.
Mr. Spencer agreed to prepare a report comparing current total
drawdown for Mead-Adelanto and Mead-Phoenix to that presented
at the December 1991 workshop. He also agreed to prepare a
draft of a proposed monthly report tracking actual MeadPhoenixIMead-~delantodrawdown to SCPPA1s projected drawdown
schedule.
Authorization of Letter Agreement for
Financial Advisor's Services
Ms. Lazzerino referenced her memo in the Board notebooks and
explained the Letter Agreement setting O'Brien Partnersf fee
for services related to the Multiple Project Revenue Bonds.

Mr. Hopkins moved that the Letter Agreement with OIBrien
Partners be approved. The motion was seconded by Mr. Plumb
and unanimously approved.

4.

Mead-Adelanto Project Transmission Tower Contracts
Approval of Award of Contracts for the Design,
Testing, ~abrication,and Supply of ~ransmission
Towers for the Mead-Adelanto Project
Ms. Lazzerino explained that the transmission tower contracts
needed Board approval because the Mead-Adelanto Procurement
Rules do not take effect until the long-term agreements are
signed. Future contracts of this size will fall under the
Rules and will be approved at the Coordinating Cammittee.
SCPPAILA Letter Agreement for Mead-Adelanto
Project Tower Contracts Reimbursement
Ms. Lazzerino also explained the Letter Agreement in which Los
Angeles agrees to bear the expense of the transmission tower
contracts in the event that the long-term agreements do not
become effective.
Mr. Cotton moved that Resolution 1992-26 approving the
transmission tower contracts and the SCPPA/LA Letter Agreement
be approved. The motion was seconded by Mr. Hsu and approved
by Roll Call Vote, with Colton absent.

5.

Agency Agreements for the Mead-Adelanto and the
Mead-Phoenix Projects Between SCPPA and
the Los Anseles De~artmentof Water and Power
Ms. Lazzerino presented the Agency Agreements for the MeadAdelanto and Mead-Phoenix Projects, which authorize Los
Angeles to do the accounting and administrative work for
SCPPA. The agreements are similar to existing agreements for
the other SCPPA projects.
Mr. Plumb moved that Resolution No. 1992-27, approving the
Agency Agreement for Mead-Adelanto, and Resolution 1992-28,
approving the Agency Agreement for Mead-Phoenix, be approved.
The motion was seconded by Mr. Bell and unanimously approved
by Roll Call Vote, with Colton absent.

6.

Approval of Amendments to Palo Verde
Project Decommissioninq Trust Aqreements

Mr. Monk explained that minor changes were being made to the
Decommissioning Trust Fund Agreements in order to comply with
the Palo Verde Participation Agreement.
Mr. DeDario moved that Resolution 1992-29, authorizing
Amendment No. 1 to Palo Verde Decommissioning Trust Fund
Agreement I, and Amendment No. 1 to Palo Verde Decommissioning
Trust Fund Agreement 11, be approved. The motion was seconded

by Mr. Carnahan and approved by Roll Call Vote, with Anaheim
abstaining, and Colton absent.
Revision of the Southern Transmission Project
Annual Budqet for Fiscal Year 1992-93
Mr. Steve Homer presented the revised STS Budget and pointed
out that the recent refunding had resulted in a savings of
$1.6 million in debt service for the remaining 10 months of
Fiscal Year 1992-93.
Mr. Cotton moved that Resolution 1992-30, approving the
amended budget for the Southern Transmission System, be
approved.
The motion was seconded by Mr. Carnahan and
approved by Roll Call Vote, with Azusa and Banning abstaining,
and Colton absent,
Third Quarter Budget Comparison
for the Hoover Upratinq Project

Mr. George Spencer presented the Third Quarter Budget
Comparison for the Hoover uprating project, and explained the
effect of the suspended credits and the cash payments on the
Net Authority Cost.
Executive Director's Report

Leqislative Report
Ms. Lazzerino referenced the written material in the Board
packages, and updated the Board on proposed State legislation
which might make SCPPA financings subject to State Affirmative
Action requirements.

Pittsburqh National Bank Proposal
Mr. Edward Long reported that ~ittsburgh~ational Bank has
asked their own law firm to provide an opinion that the
proposed reclassification of SCPPAfs multi-project investment
agreement would have no negative effect on SCPPA, and that the
firm is having difficulty providing such an opinion.
Finance ~ommittee1Financinq
Mr. Stassi reported on the August 3 Finance Committee meeting,

at which the committee decided to recommend issuing an RFP for
future refinancings. He said the Finance Committee was asking
the Board (1) to authorize the distribution of the RFP; (2) to
authorize OfBrien Partners to assist in the analysis of the
proposals and the organization of the interview process; and
(3) to appoint an interview committee.

After discussion, Mr. Michael Bell moved that the Board
approve the RFP and the schedule, authorize OfBrien Partners
to prepare the analysis of the proposals, create the short
list, and organize the interview process, and that the Finance
Committee be assigned to perform the interviews and make a
recommendation to the Board.
The motion was seconded by
Mr. Kenneth Noller and unanimously approved,
Transmission Project Revenue Bonds,
1992 Subordinate Refundinq Series
Mr. William Baker referenced Smith Barney's Post Sale Summary,
and pointed out that the refinancing produced $25 million or
more than 6.5% Present Value Savings.
Mr. Eric Seder reviewed the history of the refinancing and
referenced the Summary of Results in the Post Sale Summary.
Both Mr. Baker and Mr. Seder complimented the Working Group
for the coordination and cooperation required to complete such
a complicated transaction in such a compressed time frame.
Analysis of the Impact of Refundinq Issues
Mr. B C Monk summarized his written report in the Board
folders, and explained that the increase in debt due to
refunding has not adversely impacted SCPPA financially, but
has significantly reduced total debt service costs with
minimum risk.
12.

~ o i n t~lanninssubcommittee
Mr. Plumb referenced the report in the Board notebooks and
updated the Board regarding the R.W. Beck load forecast data
base. The Subcommittee is working on an executive summary
which will be brought to the Board.

13.

Manaqement Reports

Mr. Spencer noted that the project reports were now included
under this section as well as his staff report.
Palo Verde Project

Mr. Cotton referenced the written report in the Board folders
and discussed the status of the project. He informed the Board
that costs for low-level nuclear waste disposal were
escalating dramatically, and pointed out that this may make
the Decommissioning Fund inadequate. He also discussed the
Administrative Committee1s concern about Arizona Public
Service's incentive program mixing APS activities with APSmanaged activities.

Los Angeles, as SCPPA1s agent, was asked to determine the cost
impact on SCPPA members if El Paso defaults and members are
obligated to pick up costs during the initial 6-month period.
Los Angeles was also asked to determine the availability of
excess transmission capacity between Palo Verde and southern
California, in case SCPPA should receive a proportionate
share of El Paso1s energy after the initial 6 months.
Hoover Uprating Project

Mr. Spencer referenced Mr. Patrick's written report.
Other ~usiness
Mr. Carnahan requested more information on the Army's Fort
Irwin expansion and its effect on the Mead-Adelanto line.
Mr. Spencer agreed to have staff prepare a written report.
In response to a question by Mr. Carnahan, Ms. Lazzerino
reported that she was working with Mr. Long and Ms. Chan to
develop a schedule and a list of the activities necessary to
bring the financing of the San Juan I11 Project to completion.
Closed session
At this point Mr. Stassi announced that the Board would go
into closed session to consider matters pending or threatened
litigation or personnel matters, pursuant to Government Code
Sections 54956.9 or 54957.6.
Adjournment
Upon reconvening from closed session, there being no further
business, the meeting was adjourned at 12:55 p.m.
ctfully ubmit
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MINUTES OF THE SEPTEMBER 17, 1992
REGULAR MEETING OF THE
SOUTHERN CALIFORNIA PUBLIC POWER AUTHORITY

A regular meeting of the Board of Directors was held on
September 17, 1992, in the San Diego Room of the Pasadena Hilton
Hotel, 150 South Los Robles Avenue, Pasadena, California 91101.
The meeting was called to order at 10:ll
Ronald V. Stassi.

a.m.

by President

The following Board members (M) and alternates (A) were present and
acting in their capacity as representative for their member city:
Mr. Edward K. Aghjayan, City of Anaheim (M), who left at 12:45
p.m., Mr. Joseph F. Hsu, City of Azusa (M), Mr. Terry Collins, City
of Banning (M), Mr. Ronald V. Stassi, City of Burbank (M), Mr. Gale
Drews, City of Colton (M), Mr. Michael P. Hopkins, City of Glendale
(M), Mr. Kenneth S. Noller, Imperial Irrigation District (M),
Mr. Eldon A. Cotton, City of Los Angeles (M), who left at 12:48
p.m., Mr. David C. Plumb, City of Pasadena (M), who left at 12:45
p.m., and Mr. Bill D. Carnahan, City of Riverside (M), who left at
12:45 p.m.
Also present were: Mr. Michael Bell, City of Anaheim, Mr. iti in
Modi, City of Colton, Mr. Tommy Wu, City of Glendale, SCPPA
Executive Director, Ms. Linda M. Lazzerino, SCPPA Assistant
Secretary, Mr. George R. Spencer, SCPPA staff members, Mr. Charles
el lie Ho, and Ms. Ann
E. Patrick, Mr. Steven L. Homer, Ms.
Peterson, Mr. William ~illiams,LADWP Assistant chief ~inancial
officer, Mr. B C Monk, LADWP ~irectorof ~ o i n tVenture Accounting,
Ms. Estrella A. Viloria, Manager of SCPPA ~ccounting,
Others attending were: Mr. John J. OIBrien and Ms. Margaret L.
Chan, from OfBrien Partners, Edward W. Long, Esquire and Carolyn
Clark, squire, from Mudge Rose Guthrie Alexander & Ferdon, Alan
Watts, Esquire, from Rourke & Woodruff , Mr. Tom Staz , from Smith
Barney, Harris Upham & Company, Inc., Mr. James E. Scott and
Mr. Oscar J. Carlson, from The First Boston Corporation, Mr. Fenn
Putman, from Lehman Brothers, Mr. Steven Dworkin, from Bear Stearns
and Company, Mr. Mark J. Dadabba, from Price Waterhouse, Mr. Ben
Waitman, Los Angeles City Administrator's Office, Mr. Anthony H.
Fisher, Merrill Lynch, Mr. Robert Montano, City of Riverside,
Mr. Michael Williams, City of Colton, Mr. Robert Wilkins, I11 and
Mr. Darryl Lacy, from Charles A. Bell Securities Corporation,
Mr. Dennis B. Whitney and Mr. Alan N. Vallow, LADWP, Mr. John
Werner, Pittsburgh National Bank, and Mr. Mark Vincent Allen, from
Southern California Edison.

President Stassi aiiordedthe public an opportunityto address
the Board. There were no comments from the public,
2.

Approval of the Minutes
of the Following ~eetinq
August 20, 1992 Regular Meeting - A motion was made by
Mr. Michael Hopkins, seconded by Mr. Joseph Hsu, and
unanimously carried that the Minutes of the August 20, 1992
Regular Meeting be approved as corrected.

President Stassi reported that the Audit Committee had met
with Price Waterhouse on September 14 to review the audit of
SCPPAfs Financial Statements, and found the report in order.
Copies of the Report and ~inancial Statements were
distributed.
4.

Finance Committee
Approval of Underwiting Team for SCPPA1s
Refundinq Program and San Juan Unit 3 Financinq
Mr. Bill Carnahan referenced the written report of the Finance

Committee meeting.
President Stassi reported that the Finance Committee also met
to develop their recommendations to the SCPPA Board regarding
the selection of a banking syndicate to handle SCPPAfs
potential refundings. As a part of that process, interviews
of minority firms and candidates for Senior Banker were
conducted.
The Finance Committee, after a request for proposals process
including interviews and evaluations, recommendedto the Board
of Directors for its consideration and approval an investment
banking team for refundings of the Authority consisting of The
First Boston Corporation as Senior Manager, Bear, Stearns &
Co. Inc., Goldman, Sachs, & Co., Morgan Stanley & Co.,
Incorporated, Smith Barney, Harris Upham & Co. Incorporated,
Artemis Capital Group, Inc., Grigsby, Brandford & Co., Inc.,
and Smith Mitchell Investment Group Inc.
The Finance Committee also recommended that the Finance
Committee (in consultation with the Authority's Financial
Advisor and Bond Counsel) be authorized and directed to work
with said team to identify viable refunding transactions for
the Authority.
Prior to undertaking any such refunding
transaction with respect to a particular project of the
Authority, the Finance Committee shall present to the Board of

Directors for its consideration and approval the proposed
terms and conditions of the refunding, the projected present
value savings and the proposed underwriting team and
arrangements.
President Stassi related the criteria considered in selecting
the Senior Banker, which included; knowledge of SCPPA;
participation and interaction with SCPPA members, other
bankers and consultants; refunding analysis; marketing
ability; and past performance. He pointed out that First
Boston was the consensus selection for Senior Banker, but by
no means the unanimous choice.
Mr. Edward Aghjayan moved that the Finance Committeels
recommendation for the underwriting team for potential
refundings be approved.
The motion was seconded by
Mr. Carnahan and approved, with Los Angeles voting "now.
Mr. Eldon Cotton explained that Los Angeles voted "nottbecause
one of the firms does business in South Africa, and Los
Angeles has a strong policy of not dealing with such firms.

Mr. Stassi reported that the Management committee for the San
Juan 3 Project has elected to accept the underwriting team
recommended by the Finance Committee for the anticipated San
Juan 3 financing, with the Management Committee reserving the
right to choose their Senior Banker at a later time.
Mr. ~ichaelHopkins moved that the investment banking team
recommended at this meeting for refundings of the Authority be
approved and designated as the investment banking team for the
proposed financing by the Authority of an interest in San Juan
Generating Station Unit 3. In addition, the Members of the
Authority participating in such financing shall, as a group,
designate the Senior Manager for the financing fromamong said
team .
The motion was seconded by Mr. Gale Drews and
unanimously approved, with Anaheim and Los Angeles abstaining.
5.

Authority's Annual Budget for the Hoover Uprating Project
v
Commencing October 1, 1992
For the Power S u ~ ~ lYear

Mr. Charles Patrick presented the Authorityls Annual Budget
for the Hoover Uprating Project for the Power Supply Year
Commencing October 1, 1992. He explained that debt service
was increasing because principal payments were now due on
bonds which were not refunded, and discussed other major
Mr. Hsu moved that Resolution
increases or decreases.
No. 1992-31 approving the Hoover Uprating Project budget be
approved. The motion was seconded by Mr. Terry Collins, and
approved by roll call vote, with Los Angeles abstaining and
Vernon absent.

6.

Investment Agreement with Pittsbursh National Bank
Ms. Lazzerino referenced the written explanation of this
subject in the Board notebooks, and gave a brief history of
Pittsburgh's request to change the current investment
agreement to a bank note, in order for Pittsburgh to avoid an
insurance premium.

When Pittsburgh's legal counsel was unable to render an
opinion that SCPPA would not be negatively affected by the
change, SCPPAfs advisors suggested that Pittsburgh consider
the alternative of changing the investment agreement to a
collateralized repurchase agreement. This would accomplish
Pittsburgh's goal, and actually improve SCPPAfs credit
position.
Pittsburgh agreed, subject to a reduced interest rate on the
repurchase agreement. Since all interest earned above the
arbitrage bond yield of 6.9867% is rebated to the U.S.
Government, the reduction would not change SCPPAfs retained
investment income.
Mr. Drews moved that Resolution 1992-38, authorizing amending
the investment agreement with Pittsburgh ~ational Bank, be
approved. The motion was seconded by Mr. avid Plumb and
unanimously approved by roll call vote, with Vernon absent.
7.

Mead-phoenix and Mead-Adelanto projects
Approval of Use of Bond Proceeds to Finance
Mead-PhoenixIMead-Adelanto Projects and
Revision of Board Policv - City of Colton
Resolution No. 1992-25, approving the use of bond proceeds to
finance Mead-Phoenixl~ead-~delantoProjects was voted on by
the other participants at the August 20, 1992 Board Meeting,
with Colton being absent.
A favorable vote from all
participants is required under Board Policy. Colton voted
Ityes",completing the approval of Resolution No. 1992-25.
Approval of Project Votes for the Mead-Phoenix
and Mead-Adelanto Projects
Mr. Carnahan moved that Resolution No. 1992-32, affirming
project votes for the Mead-Phoenix Project , and Resolution No.
1992-33, affirming project votes for the Mead-Adelanto
Project, be approved. The motion was seconded by Mr. Drews
and unanimously approved by roll call vote, with Vernon
absent.

8.

Annual Report of the Operating Budget for the
Palo Verde Project for Fiscal Year 1991-92
Mr. Steven Homer presented the Annual Report of the Operating
Budget for the Palo Verde Project for Fiscal Year 1991-92, and
noted that the Total Cost to the Authority was about 4% less
than budgeted. This resulted in an overcollection of slightly
more than $6 million, which will be credited next month.

9.

Annual Report of the Operating Budget for the
Southern Transmission System Project for Fiscal Year 1991-92
Mr. Homer presented the Annual Report of the Operating Budget
for the Southern Transmission System Project for Fiscal Year
1991-92, and pointed out that the Total Cost to the Authority
This resulted in an
was less than 1/2% over budget.
undercollection of $353,000, which will be billed next month.
Joint Plannins Subcommittee
Mr. Robert Montano presented the Joint Planning Subcommittee's
Executive Summary of the R. W. Beck Loads and Resources
Forecast Report.
He noted that the report shows capacity
surpluses in the early years, especially in winter months,
which diminish as the years pass. After 20,05 there are large
capacity deficits.
The Subcommittee felt the report was a valuable resource which
The
showed opportunities for business among the members.
Subcommittee recommends that the Board accept the report
today, and will recommend updating the data base when
required, probably in about two years..
Mr. Cotton moved that the Board accept the 20-year Loads and
Resource Forecast Report.
The motion was seconded by
Mr. Plumb and unanimously approved.

11.

Executive Director's Report
Leqislative Report

Ms. Lazzerino referenced the written report from Deborah Sliz
in the Board packages, and told the Board that Ms. Sliz
recommends supporting the negotiated proposal regarding
integrated resource planning (Miller Bill).
Mr. ~ g h j a y a n reviewed the history of the ~ i l l e rsill and
discussed other agencies which support or oppose it.

After further discussion, the Board agreed
Senators Bennett Johnston, Bill Bradley,
John Seymour supporting the integrated
program contained in the House version of

to send a letter to
Malcolm Wallop and
resource planning
H.R. 776.

Mr. Alan Vallow updated the Board on the latest developments
regarding transmission access provisions of the National
Energy Strategy Bill. Of major concern is the possibility
that acceptance of binding arbitration as the final dispute
resolutian mechanism may not be allowed to be a requirement
for membership in a Regional Transmission Group. This could
allow FERC into the dispute resolution process.
12.

Manasement Resorts
Mr. Spencer referenced the four management reports in the
Board notebooks, including the monthly staff report, Palo
Verde, Hoover, and Mead-PhoenixIMead-Adelanto.
Mead-PhoenixIMead-Phoenix

Proiect

Mr. Spencer presented a comparison of the drawdown
requirements presented at the December 1991 workshop and the
current plan for the Mead-Phoenix/Mead-Adelanto Projects, as
requested at the August Board Meeting.
Palo Verde Project

Mr. Cotton referenced the written report in the Board folders
and discussed the status of the project. He also updated the
Board on the current status of the El Paso bankruptcy.
Mr. Dennis Whitney addressed two questions from the August
Board Meeting, regarding SCPPAfs increased obligations if El
Paso should default, and transmission availability.

He stated that Los Angeles has sufficient transmission
capacity to handle SCPPAfs 84 MW share of El Pasofs
entitlement until the year 2005, and that Edison probably has
capacity available also, However, other parties are also
interested in purchasing transmission service, so SCPPA
members who wish to arrange a transmission contract should
begin negotiating soon.
Mr. Whitney then distributed a handout showing each
participantfs increased cost for six months if El Paso
SCPPAts six month cost would increase by
defaults.
$3,790,000.

Mr. Cotton pointed out that the court could override the
project agreements and extend the six month period, but at
some point SCPPA would begin to get the energy (which would
bring down the average cost of power), or El Paso would have
to repay SCPPA's additional costs.
Hoover Upratinq Project

Mr. Spencer referenced Mr. Patrick's written report.
13.

Closed Session
At this point President Stassi announced that the Board would
go into closed session to consider matters pending or
threatened litigation or personnel matters, pursuant to
Government Code Sections 54956.9 or 54957.6.

14.

consideration and ~ c t i o nreqardinq
San Juan Unit 3 Project
Upon reconvening from closed session at 12:48 p.m. and
ascertaining that a quorum still existed, Mr. Joseph Hsu
reported that Riverside had withdrawn from the San Juan 3
Project, leaving five members participating. Riverside's 20
MW have been tentatively taken over by Imperial ~rrigation
District.
Mr. Watts reported that the negotiating group has been meeting
with Century Power, and has resolved most of the substantive
issues. Century is in the process of revising the purchase
agreement, and the negotiating group is gathering comments on
the remaining issues.

Mr. Watts explained Resolution 1992-34, declaring that
acquiring an interest in this project is statutorily exempt
from CEQA requirements. Ms. Lazzerino stated that this action
was being taken on the oral representations of each of the
participants that no construction in the state of california
would be required in order to deliver power,from the project.
Written confirmation of this information will be required
prior to closing of the San Juan Unit 3 purchase.
Mr. Watts also suggested that the Board authorize the
Executive Director to execute a letter stating that the Board
of Directors has approved and authorized the terms and
conditions of the Purchase Agreement relating to acquisition
of an entitlement in San Juan Unit 3 from Century Power
Corporation. This letter would be attached to a draft of the
purchase agreement, and sent to Public Service of New Mexico
and Tucson Electric in place of a summary of terms of the
purchase agreement.
The same process would be used to
transmit the agreements which need to be accepted for filing
with FERC.

Mr. Edward Long explained Resolution No. 1992-35, giving
SCPPAfs officers the authority to execute 'the earnest money
agreement once all the participants have agreed to it,
Resolution No. 1992-36, which gives SCPPAfs officers the
authority to sign the purchase agreement once all the
participants have agreed to the earnest money agreement, and
Resolution No. 1992-37, which gives SCPPA's officers the
authority to execute power sales contracts with the
participants.

Mr. Collins movedthat Resolution Nos. 1992-34, 1992-35, 199236, and 1992-37 be approved, as well as the motion regarding
the summary of terms. The motion was seconded by Mr. Drews
and approved by roll call vote, with Anaheim, Los Angeles,
Pasadena, Riverside, and Vernon absent, and Burbank
abstaining.
15.

Other Business

There being no other business, the meeting was adjourned at
1:05 p.m.

Re p ctfully submi ted,

c:

Board of Directors

MINUTES OF THE OCTOBER 15, 1992
REGULAR MEETING OF THE
SOUTHERN CALIFORNIA PUBLIC POWER AUTHORITY

A regular meeting of the Board of Directors was held on October 15,
1992, in the San Diego Room of the Pasadena Hilton Hotel, 150 South
Los Robles Avenue, Pasadena, California 91101.

The meeting was called to order at 10:08
Ronald V. Stassi.

a.m.

by President

The following Board members (M) and alternates (A) were present and
acting in their capacity as representative for their member city:
Mr. Edward K. Aghjayan, City of Anaheim (M), who left at
11:10 a.m., Mr. Gerald D. Wolf, City of Azusa (A), Mr. Terry
Collins, City of Banning (M), Mr. Ronald V. Stassi, City of Burbank
(M), Mr. Gale Drews, City of Colton (M), Mr. Tommy Wu, city of
Glendale (A), Mr. Kenneth S. Noller, Imperial ~rrigationDistrict
(M), Mr. Bernard V. Palk, City of Los Angeles (A), Mr. avid C.
Plumb, City of Pasadena (M), and Mr. Kenneth J. ~ e ~ a r i oCity
,
of
Vernon ( A ) .
Also present were:
SCPPA Executive Director, Ms. Linda M.
Lazzerino, SCPPA Assistant Secretary, Mr. George R. Spencer, SCPPA
staff members, Mr. Charles E. Patrick, Mr. Steven L. Homer, and
Ms. Ann Peterson, Mr. B C Monk, LADWP ~irectorof Joint Venture
Accounting, and Ms. Estrella A. Viloria, the Manager of SCPPA
Accounting.
Others attending were:
Mr. John J. Of~rien,from
OtBrien
Partners, Edward W. Long, squire, from Mudge Rose Guthrie
Alexander & Ferdon, Alan Watts, Esquire, from Rourke & Woodruff,
Mr. Oscar J. Carlson, from The First Boston Corporation, Mr. Jorge
Somoano, City of Vernon, Mr. Henry Lee, City of Pasadena, and
Mr. Edward Solorzano and Mr. Ron Balingit, from LADWP.
1.

O~~ortunitv
for the Public to Address the Board
President Stassi afforded the public an opportunity to address
the Board. There were no comments from the public.

Approval of the Minutes
of the Followins Meetinq
September 17, 1992 Regular Meeting - A motion was made by
Mr. Terry Collins, seconded by Mr. Ron Stassi, and unanimously
carried that the Minutes of the September 17, 1992 Regular
Meeting be approved as corrected.

PERS Benefits for SCPPA Em~lovees
Ms. Linda Lazzerino referred to her memo in the Board package,
and explained the need to change SCPPA1s classification from
a @INON-PERS Special Districtw to a new "PERS agencyM. This
action is strictly a matter of farm, and makes no substantive
changes in SCPPA benefits coverage. Mr. Ken DeDario moved
that Resolution No. 1992-39, electing to be subject to public
Employees' Medical and Hospital Care Act, be approved. The
motions was seconded by Mr. David Plumb, and unanimously
approved by roll call vote, with Riverside absent.
Renewal of Executive Director's Life and Disability Policy

Ms. Lazzerino referred to her memo in the Board package
outlining the exploration of alternate life and disability
insurance plans for the Executive Director, and asked for a
motion to continue the current plan, with the understanding
that the question of increased disability coverage will be
Mr. Edward
explored as part of the next budget process.
Aghjayan moved that the Board authorize continuation of the
present plan. The motion was seconded by Mr. ~ e ~ a r iand
o
unanimously approved.
Finance Committee
President Stassi referred to the minutes of the October 5
meeting of the Finance Committee, and reported that a
conference call was held with First Boston and the committee
was assured that ~ i r s tBoston would be able to handle both a
San Juan financing and a refunding, if they should occur
concurrently.
Executive Director's Report
Ms. Lazzerino referenced her written report, and Deborah
Sliz's report. She thanked Burbank, Glendale, and Pasadena
for their eleventh-hour efforts on behalf of the WATSCO
compromise to the energy bill.
A 1993 advocacy agenda is
being developed for the Board's consideration.

isc cuss ion followed regarding the role of the Strategic
Planning Committee, or possibly a Legislative Committee, in
setting direction and coordinating actions for the lobbying
efforts. Ms. ~azzerinoreminded the Board that it was the
current understanding that the Strategic Planning Committee
would serve this purpose if circumstances did not permit
communication with the full Board.
Mr. Aghjayan pointed out that one of the important issues in
the near future would be retail electric wheeling, and asked
that a white paper on the subject be prepared in the next two
or three months.
7.

Manasement Reports
The written reports for Hoover, Palo Verde, and SCPPA Staff
were referenced.

8.

Closed Session
At this point President Stassi announced that the Board would
go into closed session to consider matters pending or
threatened litigation or personnel matters, pursuant to
Government Code Sections 54956.9 or 54957.6.

@

10.

Other Business
There being no other business, the meeting was adjourned at
12:03 p . m .

SFNCER

G ~ O R G ER.
Assistant Secretary

c:

Board of Directors

MINUTES OF THE DECEMBER 17,, 1992
REGULAR MEETING OF THE
SOUTHERN CALIFORNIA PUBLIC POWER AUTHORITY
A regular meeting of the Board of Directors was held on
December 17, 1992, in the San Diego Room of the Pasadena Hilton
Hotel, 150 South Los Robles Avenue, Pasadena, California 91101.
The meeting was called to order at 10:ll
Ronald V. Stassi.

a.m.

by

President

The following Board members (M) and alternates (A) were present and
acting in their capacity as representative for their member city:
Mr. Edward K. Aghjayan, City of Anaheim (M), who left at 12:00
noon, Mr. Joseph F. HsU, City of Azusa (M), Mr. Terry Collins, City
of Banning (M), Mr. Ronald V. Stassi, City of Burbank (M), Mr. Gale
Drews, City of Colton (M), who left at 12:00 noon, Mr. Michael P.
Hopkins, City of Glendale (M), Mr. Kenneth S. Noller, Imperial
Irrigation ~istrict(M), Mr. Eldon A. Cotton, city of Los Angeles
(M), Mr. Henry C. Lee, City of Pasadena (A), Mr. David C. Plumb,
City of Pasadena (M), who arrived at 12:02 p.m., and Mr. Bill D.
Carnahan, city of Riverside (M), who left at 12:00 noon.
Also present were:
SCPPA Executive Director, Ms. Linda M.
Lazzerino, SCPPA Assistant Secretary, Mr. George R. Spencer, SCPPA
staff members, Mr. Charles E. Patrick, Mr. Steven L. Homer,
Ms. Manuela Ho, and Ms. Ann Peterson, Mr. William G. Williams,
LADWP Asst. Chief Financial Officer, Mr. B C Monk, ZADWP Director
of Joint Venture Accounting, and Ms. Estrella A. Viloria, Manager
of SCPPA Accounting.
Others attending were: Ms. Margaret Chan, from OtBrienPartners,
Edward W. Long, Esquire, and Carolyn Clarke, Esquire, from Mudge
Rose Guthrie Alexander & Ferdon, Alan Watts, Esquire, from Rourke,
Woodruff & Spradlin, Mr. James E. Scott and Mr. Oscar J. Carlson,
from The First Boston Corporation, Mr. Brian G. Thomas, City of
Riverside, Ms. Ellen F. Sandt, Los Angeles City Administrative
Office, Mr. Peter K. Sternad, Bank of America, Mr. Mark V. Allen,
Southern California Edison, and Mr. John D. Heaton, Alliance
Consulting Group.

1.

Clarification of Votins Procedures
Mr. Edward Long gave a short review of the voting procedures
with the emphasis on project votes. He noted that members who
are n o t participating in a particular project still have a
right to vote on the project, but have often preferred to
abstain. He suggested that members wishing to show support
for the project should feel free to vote lfYesl1,and those
wishing not to vote should say, "Present, but not votingll,
instead of abstaining.

O~~ortunity
for the Public to Address the Board
President Stassi affordedthe public an opportunity to address
the Board. There were no comments from the public.
3.

Approval of the Minutes
of the Following Meetinq
October 15, 1992 Regular Meeting - A motion was made by
Mr. Gale Drews, seconded by Mr. Henry Lee and unanimously
carried, that the Minutes of the October 15, 1992 Regular
Meeting be approved.

4.

Matters Related to the San Juan Unit3 Project
Ms. Lazzerino informed the Board that the Project was moving
along on schedule, with financing expected some time in
January. Mr. Joseph Hsu reviewed the rating agency visits to
Azusa, Banning, and Colton, and the participants1 visit to the
rating agencies and insurance providers in New York.

Ms. Margaret Chan reported on her discussions with Standard
and Poor, and their concerns regarding transmission. She
hoped SCPPA could be in the market the third week of January.
A.

Revenue Bonds for the San Juan unit 3 Project
Mr. Long explained Resolution 1992-40, which, among other
things, authorizes the indenture, the supplemental
indenture, a purchase contract with the underwriters,
official statements, and bond insurance. It sets out the
parameters which must be met for the deal to go forward,
and names the Authority and DWP employees who can handle
investments and act on the provisions of the indenture.

B.

Blue Skv Resolution
Mr. Long also explained Resolution 1992-41, which
authorizes state securities law action (Blue Sky
Resolution) .

Mr. Drews moved that both Resolution 1992-40, regarding
the issuance and sale of revenue bonds for the San Juan
Unit 3 Project, including the approval or authorization
of related documentation, designation of Trustee and
managing
underwriters,
delegation
of
authority,
designation of authorized representatives and related
matters; and Resolution 1992-41, registration and
qualification of Power Project Revenue Bonds under Blue
Sky Laws of various states, be approved. The motion was
seconded by Mr. Terry Collins, and approved by Roll Call
Vote, with Vernon absent, and Anaheim, Los Angeles, and
Riverside present but not voting.
C.

Authorization of Fee Asreement for Financial Advisor
Ms. Lazzerino asked for a motion approving a letter
agreement setting forth the compensation and scope of
services regarding San Juan Unit 3 Project for the
Board's Financial Advisor.
Mr. Michael Hopkins moved that the letter agreement be
approved.
The motion was seconded by Mr. Hsu and
unanimously approved, with Anaheim, Los Angeles, and
Riverside present but not voting.

D.

Authorization of Retainer Aqreement for Bond Counsel
Ms. Lazzerino requested approval of a supplemental letter
agreement providing for services of Bond Counsel in
connection with the San Juan unit 3 Project.
Mr. Wsu moved that the Board authorize execution of the
letter agreement. The motion was seconded by Mr. Drews
and unanimously approved, with Anaheim, Los Angeles, and
Riverside present but not voting.

E.

Aqency Asreements with DWP, IID and Azusa
Ms. Lazzerino explained the need for three separate
agency
agreements,
one
with
Los
Angeles
for
administrative upkeep, one for scheduling with the
Imperial Irrigation District, and one for representation
on committees with Azusa.
Mr. Drews moved that Resolution 1992-42, approving three
separate agency agreements between the Authority and the
Department of Water and Power of the City of Los Angeles,
Imperial Irrigation District, and the City of Azusa, and
related matters. The motion was seconded by Mr. Hsu and
unanimously approved, with Anaheim and Riverside present
but not voting.

5.

Palo Verde Refundins
Ms. Lazzerino explained Resolutions 1992-43 and 1 9 9 2 - 4 4 , which
authorize refunding certain Palo Verde bands if specific
conditions are met, and authorize actions necessary to comply
with the Blue Sky Laws of various states.

Mr. Long reviewed the major provisions of the resolutions and
discussed the parameters which need to be met for a deal to be
entered into.
Ms. Chan discussed the individual bonds which are being
targeted for refunding and the methods being considered. She
noted that the market was 10-15 basis points away from meeting
the Board's usual 5 % present value savings requirement, and
pointed out that reaching the target would yield about $10
million savings.
Discussion followed regarding the provision in Section 9 (b) of
Resolution 1992-43, which allows the Finance Committee to
unanimously approve a present value savings less than 5%.
Mr. Bill Carnahan moved that Resolution 1992-43, authorizing
the refunding of Palo Verde bonds, be approved with the
deletion of the phrase in Section 9 ( b ) which would have
allowed a present value savings less than 5% without Board
approval; and that
Resolution 1 9 9 2 - 4 4 ,
the Blue Sky
The motion was seconded by
Resolution, be approved.
Mr. Hopkins and approved by Roll Call Vote, with Vernon absent
and Anaheim present but not voting.
Authorization of Fee Aqreement for Financial Advisor

Ms. Lazzerino requested approval of the letter agreement
setting out the compensation and scope of services for the
Board's Financial ~dvisorregarding the possible refunding of
Power Project Revenue Bonds.

Mr. Hsu moved that the Board authorize the letter agreement.
The motion was seconded by Mr. Drews and unanimously approved,
with Anaheim present but not voting.
6.

Delesation of Emplovment Powers to Executive Director
Ms. Lazzerino updated the Board on recruitment efforts for
Pasadena Office Secretary/Office Manager, and explained the
need to delegate general authority over personnel matters,
within budget parameters, to the Executive Director. The
salary of the Executive Director shall be specifically
established by the Board of Directors.

Mr. Henry Lee moved that ~esolution 1992-45, authorizing
certain powers, duties and responsibilities regarding the
employment of employees by the Executive Director, be
approved. The motion was seconded by Mr. Bsu and approved by
Roll Call vote, with Vernon absent.
Report of the Audit Committee
Mr. Brian Thomas presented the report of the Joint Audit Team,
and noted that most of the recommendations have already been
implemented. Ms. Lazzerino discussed some of the ongoing work
on procedures and security, and agreed to Mr. Aghjayan's
request for a report in six months on the implementation of
the remaining recommendations.
Finance Committee
Mr. Stassi reported on two meetings of the Finance Committee,
and referenced the written reports in the Board notebooks. He
noted that the draft SCPPA Financing Guidelines were in the
notebooks, and asked for comments by December 31.
Executive Director's Report
Ms. Lazzerino referenced her written report, and discussed the
plan to sponsor a luncheon for ~ o i n t Action Agency
representatives at the 1993 APPA ~ a t i o n a lConference, as well
as provide a speaker for the luncheon.
Mr. ~ghjayan requested a visit by the Board's legislative
representative and any other appropriate speakers at the next
Board Meeting, to brief the Board on current and upcoming
issues.
Discussion followed regarding having a Member provide a person
to serve on an APPA Global Warming Task Force, as a SCPPA
representative.
10.

Manaqement Re~orts
Palo Verde
Mr. Eldon Cotton updated the Board on the recent 68-day
refueling and developments in the El Paso bankruptcy.
Hoover
Mr. Charles Patrick referenced his written report in the Board
notebooks, and updated the Board on the progress of the rate
restructuring and requested the names of the authorized
representatives for use in the formalization of the
Engineering and Oversight Committee.

11.

Southern Transmission Svstem First Quarter Budset Comparison

Mr. Steven Homer presented the STS First Quarter Budget
Comparison, and noted that the significant variances are
typical for this time of year, and are due to the timing of
the actual expenditures versus the evenly spaced budget.
12.

Other Business
There being no other business, the meeting was adjourned at
12:03 p.m.
Respeqtfully submitted,

~ssrstantSecretary
c:

Board of Directors

